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PROFILE

The Capital Markets Authority (CMA) is an autonomous
body that was established in 1996 by the CMA Act, Cap 64.
The Authority is responsible for promoting, developing and
regulating and facilitating the development of an orderly,
fair, and efficient capital markets industry in Uganda, with
the overall objectives of investor protection and market
efficiency.

CMA plays a significant role in regional and international
cooperation and is a member of the East African Securities
Regulatory Authorities (EASRA) and the International
Organisation of Securities Commissions (I0SCO).
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VISION

To be an innovative, efficient and trusted regulator of regionally
competitive capital markets.

MISSION

To foster a transparent, accessible and effective capital market in
Uganda.

VALUES

* Integrity:

We act ethically and work in the public interest, treating people fairly and
honestly.

% Teamwork:

We support and promote collaboration among the CMA team and with
external stakeholders.

% Accountability:

We strive to live up to the aspirations of our mission so as to deliver quality
services and promote the best interest of our stakeholders.

% Excellence:

We strive to pursue and deliver the highest quality of service to our
stakeholders.
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FUNCTIONS OF THE AUTHORITY

The CMA Act prescribes the following as the functions of the Authority:

1

To approve prospectuses and other offering documents under which securities are offered
to the public.

To develop all aspects of the capital markets with particular emphasis on the removal of
impediments to, and the creation of incentives for long term investments in productive
enterprise.

To create, maintain and regulate, through implementation of a system in which the market
participants are self-regulatory to the maximum practicable extent, a market in which
securities can be issued and traded in an orderly, fair and efficient manner.

To cooperate with, provide information to, conduct any investigation or inquiry for, or
otherwise assist any foreign regulatory authority in the performance of its duties.

To implement regional and international standards and best practice in securities markets,
securities regulation and supervision.

To protect investor interests.

To operate the Investor Compensation Fund established by section 81.

CMA EXECUTES ITS LEGAL MANDATE WITH
THE FOLLOWING OBIJECTIVES:

2)
3)
4)
5)
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Promoting confidence in the capital markets

Ensuring honesty and transparency in capital markets transactions
Carrying out investor education

Protecting investors; and

Reducing systemic risk
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LETTER OF TRANSMISSION

1st Feb, 2025

The Honourable Minister,

Ministry of Finance, Planning and Economic Development
Apollo Kaggwa Road,

P.O Box 8147, Kampala

Dear Honourable Minister,

Pursuant to section 8(6) of the Reprint of the Capital Markets Authority Act CAP 64, | have the honour to
submit to you the annual performance report and financial statements of the Capital Market Authority
in respect of the Accounting Period ended 30 June 2024.

Respectfully,

A

Board Chairman
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BOARD

CHAIRMAN'’S
STATEMENT

I am thrilled to present to you the 2023/2024
annual report of the Capital Markets Authority
(CMA). As the Chairman of the Board of Directors,
I am privileged to share the remarkable
accomplishments, significant milestones, and
ongoing initiatives that have molded Uganda's
capital markets over the past financial year.

This was the fourth year of the implementation
of CMA’s five-year strategic plan FY (2020/2021
- 2024/2025) which is aligned with the
National Development Plan Ill - Private Sector
Development Programme. Under this strategic
plan, CMA adopted three strategic objectives
namely;

1. To strengthen capital market regulation and
oversight

2. To achieve institutional excellence

3. To
in Uganda by creating a facilitative

promote economic  development
environment for businesses and government
infrastructure projects to access market-

based financing

I am delighted to share that over the past year,
the CMA has achieved substantial progress in
meeting these specific goals and has steadfastly
maintained its commitment to cultivating a
transparent, accessible, and effective capital
market in Uganda.

Over the year, we enhanced our risk-based
supervision framework by conducting multiple
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rounds of comprehensive risk assessments
and targeted on-site inspections of brokers,
fund managers, unit trust managers,
registrars. These efforts generated actionable
recommendations that we have implemented to
further protect investor interests and maintain

market integrity.

and

| am particularly proud to report that equity
turnover increased significantly. In FY 2023/24,
equity turnover reached UGX 59.1 billion, a
33.4% rise compared to UGX 44.3 billion in FY
2022/23. This robust growth is a clear indication
of heightened investor confidence and increased
market dynamism, driven in part by landmark
transactions such as the Airtel Uganda IPO that
unlocked vital capital for the market.
Internally, achieved several milestones
that have strengthened our organizational
capabilities. We welcomed a new Chief Executive
Officer and relaunched our Graduate Trainee
Program to nurture emerging talent. Strategic
recruitment in key departments—particularly
market supervision, communications,
audit—coupled with focused learning and staff
engagement initiatives, has significantly boosted
our operational efficiency and service delivery.

we

and

Our proactive stakeholder engagements under
the Capital Markets Development Master Plan
have further improved access to market-based

financing for businesses and government

Protecting Your Investments
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projects. In tandem, extensive public
education programmes reached millions of
Ugandans, contributing to a more vibrant and
inclusive market environment.

our

These  accomplishments underscore  our
unwavering determination to create a
resilient and forward-looking market ecosystem
that supports Uganda’s long-termm economic
development. | am immensely proud of the
progress we recorded this fiscal year and
confident that our continued efforts will further
elevate the performance and integrity of our
capital markets.

Notably, the total value of locally listed counters
closed at Ugx 10.7 trillion at the end of FY 2023/24.
This year, CMA also marked the International
Organization of Securities Commissions (I0SCO)
7th annual World Investor Week (WIW) 2023 from
2nd to 8th October 2023. The campaign’s theme
was: “Investor Resilience, Crypto Assets, and
Sustainable Finance”.

Moving forward, the CMA will continue to
collaborate with various stakeholders and the
general public to promote capital markets
investment opportunities. Emphasis will be
placed on key areas such as Collective Investment
Schemes (CIS), capital raising through the
stock exchange, and raising awareness about
investment fraud.

Throughout the year, the CMA, in partnership
with stakeholders, has made significant progress
in enhancing Uganda’s capital markets. | extend
my gratitude to the Ministry of Finance, Planning,
and Economic Development for their unwavering
support, particularly the technical assistance
provided by the Financial Services Department
in ensuring the Authority’s budget is funded and
policy proposals receive top priority.

We sincerely appreciate the ongoing guidance
from Hon. Matia Kasaija, the Minister of Finance,
Planning and Economic Development; Hon.
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Henry Musasizi, the Minister of State for General
Duties; Hon. Amos Lugoloobi, the Minister of State
for Planning; Hon. Evelyn Anite, the State Minister
of Finance for Investment and Privatization;
Hon. Kasolo Kyeyune, the Minister of State for
Microfinance and Small Enterprises; and Mr.
Ramathan Ggoobi, the Permanent Secretary/
Secretary to the Treasury (PS/ST).

I  would also like to extend my deepest
appreciation to the Board of Directors for their
outstanding guidance and oversight of the CMA.
A special acknowledgment goes to the Chief
Executive Officer, the Senior Leadership Team,
and the entire CMA staff for their relentless
dedication and hard work that have driven the
CMA forward, strengthened the capital markets
sector, and contributed significantly to the
advancement of the Ugandan economy.

=

Board Chairman
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It is with immense pride that | present the
2023/2024 annual report of the Capital Markets
Authority of Uganda. | am honoured to showcase
the advancements we have achieved in fulfilling
mandate of regulating and developing
Uganda’s capital markets.

our

The financial year 2023/24 marked the fourth year
of our Five-Year Strategic Plan (2020/21-2024/25)
under the theme “Fostering Inclusive Growth,
Protecting Investors.” Our objective remains clear:
to develop and regulate a vibrant capital markets
sector that provides market-based financing for
Uganda’s private sector—an essential driver for
realizing the National Development Plan

(NDP I11).

Market Activity and Primary Offers
This year, we witnessed significant activity on

both the primary and secondary fronts in our
equity market. The Airtel Uganda Limited Initial
Public Offering (IPO) was executed successfully
between August and October 2023, raising
UGX 211.43 billion from a 54.45% subscription
Complementing this the MTN
Uganda secondary market offer, which further
underscored enhanced investor participation
and boosted market liquidity. In addition,
Ugandan government bonds were added to the
FTSE Frontier Emerging Markets Government
Bond Index in April 2023, thereby increasing our
instruments’ international exposure and further
attracting institutional investors.

rate. was
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Industry Performance and Investor
Outreach

Our efforts have translated into robust market
growth. By the end of FY 2023/24, total Assets
Under Management (AUM) by fund managers
reached UGX 4.6 trillion—a 17.8% increase over
UGX 3.9 trillion at the close of FY 2021/22.

In addition, Collective Investment Schemes (CIS)
Managers recorded an AUM of UGX 1,982.4 billion,
representing a 52.1% jump from UGX 1,303.7 billion
last year; this figure now exceeds the NDP lli
target of UGX 1.03 trillion. Meanwhile, the number
of funded investor accounts grew by 65.2%,
climbing from 34,467 to 56,955. We attribute this
growth to our consistent and impactful public
education efforts.

In support of investor education, external resource
persons provided 41 radio outreaches and
conducted 143 physical meetings. We hosted four
webinars, six television programs, and delivered
six public lectures at universities. Our issuer
education programme also expanded its reach
by engaging 41 companies—helping raise UGX
42 billion through private equity and debt across
sectors such as education, medical equipment,
and microfinance. An additional five webinars
targeted potential issuers, further enhancing
their understanding of market-based financing.

Challenges and Future Prospects
Despite facing global and local geopolitical and
economic challenges, we remained steadfast in

Protecting Your Investments
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our mandate. Looking ahead, we will continue
to refine Collective Investment Schemes, expand
capital raising initiatives on the stock exchange,
and intensify efforts to combat investment fraud.
Our commitment to fully implementing the
Capital Markets Development Master Plan—our
blueprint for a transformed and resilient market—
remains unwavering.

I am immensely proud of the progress achieved
in FY 2023/24. Our integrated efforts across
regulatory oversight, organizational excellence,
and market development not only reinforce the
strength of Uganda’s capital markets today but
also lay a sustainable foundation for our nation’s
future economic prosperity.

Furtherengagementswiththe Ministry of Finance
are expected in the Financial Year 2023/2024 to
allow for a favourable tax environment for private
equity and therefore unlocking alternative
finance for the private sector.

Finally, | now invite you to read the annual report

which contains details of our activities for the FY
2023/24.

Wi Jephine Qe Qg

Chief Executive Officer

Q coave
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BOARD MEMBERS

SAUL SSEREMBA ELIZABETH NAKKUNGU

Board Chairman Represents the Office of the Solicitor General, Ministry of Justice
and Constitutional Affairs

PROTAZIO BEGUMISA JOSEPH ENYIMU
Represents the Institute of Certified Public Accountants of Represents the Permanent Secretary / Secretary to the Treasury,
Uganda Ministry of Finance, Planning & Economic Development

DR. MARTIN KYEYUNE ARNOLD BAGUBWAGYE

Represents Uganda Manufacturers' Association Represents the Governor, Bank of Uganda
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SARAH ARAPTA MERCY KAINOBWISHO

Represents the Uganda Bankers Association Registrar General, Uganda Registration Services Bureau

MOHAMED KALIISA MATHIAS NALYANYA
Represents the Uganda National Chamber of Commerce & Represents the Uganda Law Society
Industry

JOSEPHINE OKUI OSSIYA

Chief Executive Officer
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TOP MANAGEMENT

JOSEPHINE OKUI OSSIYA DOROTHY NABIRYE-NYEMERA

Chief Executive Officer Director Human Resources & Administration.

MIRIAM EKIRAPA MUSAALI DICKSON SSEMBUYA

Director, Legal & Board Affairs Director, Research and Market Development

DENIS KIZITO NOAH MATOVU

Director, Market Supervision !
Head, Finance
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CORPORATE GOVERNANCE
STATEMENT

The Authority is committed to the highest level of corporate governance and conducts its affairs in line
with the principles and best practices of good corporate governance.

This Corporate Governance statement provides an overview of the Authority’s governance framework
and highlights the key governance activities of the Board during the financial year 2023/2024, in
particular, focusing on the application of governance practices espoused in the Capital Markets
Authority Cap 64, and how they have facilitated the implementation of the Authority’s statutory
mandate.

Board Composition and Appointments

The Board of Directors is comprised of eleven members. Five members are ex-officio, by virtue of their
public offices while six represent private sector interests. The roles of Chairman and Chief Executive
Officer (CEO) are distinct. With the exception of the CEO, all members of the Board are Non-Executive
Directors.

The Board of Directors is appointed by the Minister of Finance, Planning and Economic Development.

Below is the composition of the Board as at 30th June 2024

1. Mr. Saul Sseremba Chairperson/ representative member - Insurance Training
College of Uganda.

Ex Officio Member - Office of PSST, Ministry of Finance,
Planning & Economic Development

2. Mr. Joseph Enyimu

3. Ms. Mercy Kainobwisho Ex Officio Member- Registrar General Uganda Registration

Services Bureau

Ms. Elizabeth Nakkungu Ex Officio Member- Office of the Solicitor General

5. Mr. Arnold Bagubwagye Ex Officio Member- Office of the Governor Bank of Uganda
(effective 14th November 2023)

6. Dr. Martin Kyeyune Representative Member- Uganda Manufacturers Association

7. Ms. Sarah Arapta Representative Member - Uganda Bankers Association

8. Mr. Mathias Nalyanya Representative Member- Uganda Law Society

9. Mr. Mohamed Kaliisa Representative Member- Uganda National Chamber of
Commerce and Industry.

10. | Dr. Protazio Begumisa Representative Member- Institute of Certified Public

Accountants of Uganda

1.

Ms Josephine Okui Ossiya

CEO (effective 1st February 2024)

*Mr. Keith Kalyegira

Former CEO (until November 2023)

Skills mix and Diversity

@ coane
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The Board maintains a diverse range of technical expertise and experiences and continues to recognize
the knowledge and understanding of various backgrounds including age, gender, ethnicity, religion,
education, and skills background as important aspects of ensuring well-rounded perspectives during
its decision-making processes.

The Skills and professional experience mix of the board members includes experience and expertise
in various fields such as law, finance, business, accounting, economics, investment, banking and
administration and management, global finance and investment law, certified accountancy, business
management and entrepreneurship, financial reporting and auditing.

In addition to periodic board evaluation exercises, the Board uses adhoc feedback from members
to ensure that additional necessary skills required to enrich the existent skills mix are identified and
incorporated into the Board training plan. 57% of Board members are females.

Board Effectiveness

The meetings of the Board are governed by Section 38 and Schedule 4 of the Capital Markets Authority
Act Cap 64 which requires that the Chairperson convene a meetings of the Board at least four times
in every year. To facilitate effective implementation of its oversight role, a Board annual work planisin
place and the Board meets at least once every three months to carry on the business of the Authority.
However, the Board Committees meet from time to time depending on the urgency and volume
of business, to deliberate on the various matters before they are presented to the full Board for

consideration. During the year under review the Board met four times

Pursuant to Section 37 of the Capital Markets Authority Cap 64, the Board is assisted in its work by
Committees which deliberate in-depth on various matters before they are presented to the full Board.

Currently the Board has four (04) standing committees: Audit and Risk Management Committee
(ARMC), Finance &HR and Administration Committee (FHRAC), Legal and Regulatory Affairs Commmittee
(LRAC) and the Research and Market Development Committee (RMDC).

All the committees are governed by terms of reference developed by the Board and are mandated
recommendations to the board on all matters under their consideration The function and structure
of the Committees for the period under in review are described below .In terms of composition
the Committees comprise Board Members with pertinent expertise in the various areas in order
to maximize technical capability at the Committee level where issues are dealt with in depth .The
Quorum for each Committee is at least half of the appointed Members. Each Committee determines
its own procedures and is guided by the terms of reference stipulated in the Board Manual.

The purpose ofthe Legal & Regulatory Affairs Commmitteeisto oversee the development ofanappropriate
legal and regulatory framework for the capital markets industry. The Committee will also review
technical applications to the Authority and oversee the supervision of the market, Implementation

and Enforcement of compliance matters by the Authority.
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During the period under review, the committee met seven times and considered among other things
various approvals and licenses including; the application of the National Social Security Fund (NSSF)

for a Unit Trust Scheme and Unit Trust Manager License.

The application of Goldkach (U) Ltd for a Fund Managers License. Application of Crested Capital and
Securities Ltd for a Commodities Broker License. The application by Britam Asset Managers (U) Ltd for

a USD Fixed Income Money Market Fund License.

The Committee also met to consider a request for compensation of Mr. Byansi Abel from the Investor
Compensation Fund.
The Committee met several times to consider the compliance status of Xeno Investments Asset

Managers.

Interms ofthe development of the Legal Framework,the Committee metto consider the CMA Corporate
Governance Regulations and amendments to the CMA Enforcement Manual and revisions to the draft
CMA (Licensing and Approval) Regulations. The Committee also met to consider enforcement action
against Capital Chicken, Veta Plan Ltd and My Mall (SMC) Ltd. The Committee also met to consider
and approve an Order designating countries / Territories under section 24 of the Collective Investment
Schemes Act 2003.

The purpose of the Committee is to issue guidance to the Board on matters relating to Finance and
Human Resource. The Committee assists the Board in formulation of policies that are geared towards
the recruitment, retention and development of qualities personnel to discharge the functions of the
Authority.

During the period under review, the committee met seven times to consider amendments to the
Finance Manual, budget virement, request for approval of a one-off bonus, the ICT policy, recruitment of
the Director Market Supervision, Human capital needs of the Authority, Enhancement of Staff benefits,
closure of the CMA Staff Provident Fund, Recruitment of the CEO, Review of the Staff Organogram, the
Budget for FY 2024/2025.

The Audit and Risk Management Committee plays a critical role in the corporate governance
structure by overseeing internal controls, accountability reporting structures and risk management
in performing its duties, the committee maintains effective working relationships with the Board of
Directors, Management and External Auditors.

This committee held four meetings during the period under review to consider the audited financial
statements for the Investor Compensation Fund for the year ended 30 June 2023, the internal audit
work plan and the internal audit quarterly reports. The Committee also met to consider the recruitment
of an Internal Audit Manager and work plan performance Audit reports.
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iv) Research & Market Development Committee
The role of the Research and Market Development Committee is to assist management and the board
in the formulation of policies that are geared towards research and market development: This includes;

review of policy papers, research notes and papers and review of public education proposals.

The Committee met three times during the year to consider a road map for the roll out of the Islamic
capital markets products, a policy paper on regulatory sandbox for capital markets, policy proposals
to the Ministry of Finance, Planning and Economic Development on equity financing. Proposals for

activating liquidity in the equity markets and consideration of the annual industry report.

Table 1: List of Board Members and their respective Board Committees as at 30th June 2024

S/N | Board Member

Board Committee

LRAC RMD ARMC FHRC
1 Mr. Saul Sseremba (Board Chairperson) | N/A N/A N/A N/A
2 Mr. Joseph Enyimu Member Chairman
3 Dr. Martin Kyeyune Member Chairman
4 Ms. Sarah Arapta Member
5 Mr. Arnold Bagubwagye Member Member
6 Ms. Mercy Kainobwisho Member Member
7 Ms. Elizabeth Nakkungu Chairperson Member
8 Mr. Mathias Nalyanya Member Member
9 Mr. Mohamed Kaliisa Member
10 Dr. Protazio Begumisa Chairman Member
n *Mr. Keith Kalyegira until 23rd Member Member Member
November 2023
12 Ms Josephine Okui Ossiya- effective 1st | Member Member Member
February 2025
KEY

LRAC: Legal & Regulatory Affairs Commmittee

RMDC: Research & Market Development Committee
ARMC: Audit & Risk Management Committee
FHRC: Finance, Human Resources & Administration Committee

POKRMD@
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Table 2 shows the list of Board Members and their respective Board Committees as at 30th June
2024 is detailed below:

Table 2 : Record of attendance

Board
Board Member . LRAC | RMDC | ARMC | FHRC
Meeting
1 Mr. Saul Sseremba (Board Chairperson) 4[4 N/A N/A N/A N/A
2 Mr. Joseph Enyimu 2/4 5/7 3/3 1/7
3 *Dr. Martin Kyeyune 4[4 3/3 6/7
4 *Ms. Sarah Arapta (was appointed to the board on
Pta | PP 4/4 6/7
21st November 2022)
5 *Mr. Arnold Derek Bagubwagye (was appointed
d aye ( PP 2/4 2/3 2/4
to the board on 14th June 2023)
Ms. Mercy Kainobwisho 4[4 3/6 2/4
*Ms. Elizabeth Nakkungu (was appointed to the
gu ( PP 3/4 7/7 7/7
board on 8th November 2022)
8 *Mr. Mathias Nalyanya (was appointed to the
yanya (was app 4e | 67 44
board on 22nd March 2023)
9 Mr. Mohamed Kaliisa 2/4 1/3
10 *Dr. Protazio Begumisa (was appointed to the
9 ( PP 4[4 4[4 3/7
board on 8th November 2022)
1 Mr. Keith Kalyegira( until 23rd November 2023) 2/4 2/7 1/3 4[7
12 Ms Josephine Okui Ossiya (appointed 1st
P ya (app 26 | 417 | 213 3/7
February 2024)

c. The Board Manual

To support the regulation of the procedures of the Board and guide its operations, there exists a Board
Manual which among others stipulates the corporate governance principles which the Board must
uphold All Board Members must adhere to good corporate governance standards as prescribed in the
manual. During the period under review the Board Manual was reviewed and amended to align it with
developments in corporate governance.

d. The Conflict of Interest

In line with the requirements of the Schedule 4 of the CMA Act, the Board adheres to the conflict-of-
interest disclosure requirements. In order to comply with the disclosure requirements prescribed in
the Act, Board members are required in every meeting to declare any interest in relation to any item on
the agenda that is or could result in a conflict of interest. All declarations are documented and where
an interest is declared, the declaring Director is required to exclude themselves from participating in
making any decision in respect of a matter in which they are conflicted. Additionally, Board members
adhere to the CMA conflict of interest guidelines which apply to both the Board and staff members.
The conflict-of-interest guidelines mainly apply to declaration of directorships in companies and
trading in the securities market.

’ @ @ @ @ @ Protecting Your Investments
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e. Board remuneration

Pursuant to Section 34 of the Capital Markets Authority Act Cap 64, remuneration and allowances of
the members of the Board are determined by the Minister. There were no changes implemented in
the Board remuneration structure or rates during the period. The remuneration structure includes
sitting allowances per meeting and a monthly retainer as detailed below.

S/N Board Member Retainer (Gross) Sitting Allowance (Gross)
1. Chairperson UGX. 3,000,000 UGX. 1,000,000
2. Other members UGX. 2,600,000 UGX. 750,000

f. Board performance review

The CMA Board charter requires evaluation of the Board's performance atleast every two years. During
the period an evaluation exercise was undertaken externally facilitated by the Institute of Corporate
Governance Uganda (ICGU). Overall assessment of the full Board was 81% (Good) and overall assessment
forthe committeeswas91% (very good) while the averageindividual performance score ratingwas 76.3%
(good). Key strengths identified from the assessment included; the Board organization, preparation
of board meetings and material and interaction with management. Areas for improvement identified
through the exercise included board reporting and training. The next review is scheduled for 2025.

g. Board Training

The work of the board is to generally provide oversight over our activities. However, this also calls for
a good understanding of the nature of the operations of the regulator. Therefore, continuous training
and exposure is a very vital ingredient to ensuring effectiveness of the board. During the year under
review, the board members received continuous development and exposure on corporate governance
issues which was done during the board retreat.

h. The Board Secretary

The Board Secretary (Director, Legal and Board Affairs), is responsible for the administration of the
Board proceedings, the provision of administrative and secretarial services as well as legal advice to the
Board, the Chairperson, the Chief Executive Officer and the Board Secretary ensures that the agenda
of the Board is in tandem with CMA priorities. During the period under review the Board Secretary

worked closely with the Chairperson to ensure meetings were well organized and records well kept.

@ @ @ @ @ Protecting Your Investments
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STRATEGIC OBJECTIVE 1: TO STRENGTHEN CAPITAL MARKET

REGULATION AND OVERSIGHT

1.0 Strengthening the effectiveness of the supervisory framework
1.1 Risk profiling of fund managers and Collective Investment Schemes Managers

In FY 2023/24, the Authority continued to implement its Risk Based Supervision (RBS) framework. Two
rounds of risk assessments were carried out for fund managers, and unit trust managers respectively.
The results of the risk assessment showed that the 11% of the fund managers were rated high risk,
while 16% of the unit trust managers were rated high risk.

Table 3: Risk Categorization across License Categories

Risk areas

License category

Market risk Legal and regulatory
Credit risk risk
Operational risk

Fund Managers Liquidity risk
Market conduct risk
Internal control and
compliance risk Concentration risk
Technology risk Strategic and corporate
governance risk

Financial risk

Market risk
Credit risk
Internal control and

Unit trust managers Liquidity risk Strategic and

Operational risk corporate

compliance risk
Technology risk

Legal and regulatory risk
Concentration risk
Market conduct risk

governance risk

Financial risk

Source: Market Supervision Department

The results of the risk assessment were used to inform supervisory responses including inspections
for licensed entities that were considered high risk. Based on the risk assessment, 11% of the fund
managers and 17% of the unit trust managers had high risk ratings.

1.2 Inspections

Guided by the results of the risk assessment, CMA carried out eight (8) onsite inspections: Unit trust
managers (5), brokers (2), and registrars (1). The following were the focus areas for the inspections
across the different license categories:

Protecting Your Investments
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Table 4: Focus Areas of the Inspections

License category Inspection focus area(s)

Unit trust managers Know Your Client (KYC) procedure
Management of suspense accounts
Unit holders register

Complaints management

Net asset value calculation

Calculation of return offered to investors
Corporate governance

Compliance function

Brokers KYC procedure
Complaints management
Trading policy

Corporate governance
Compliance function

Registrars Reconciliation and management of unclaimed dividends

Source: Market Supervision Department
Table 5: High Risk Findings across the Licensee Categories

License category Inspection focus area(s) |

Unit trust managers Inadequate management of suspense accounts
Incomplete register of unit holders
Incomplete KYC documents

Brokers Dealing in securities without a license
Inadequate complaints management system
Inadequate KYC procedure

Registrars Inconsistences in records of unclaimed dividends

Source: Market Supervision Department

1.3 Investigations

During the FY, CMA received a total of 6 tips, complaints and referrals. The Authority carried out six
(6) investigations on all the tips, complaints and referrals received. Two (2) of the investigated cases
were handed over to the Criminal Investigations Directorate (CID) for commencement of criminal
proceedings. The Authority resolved the remaining 4 cases by engaging the parties involved and
agreeing on a way forward that complied with the law.

1.4 Surveillance
During the Year, the Authority commenced surveillance of the market. Surveillance is aimed at
identification and deterrence of market abuse and manipulation. It is also used as tool to inform policy

responses in a number of areas, especially market infrastructure and trading. Through surveillance the

Capital Markets Authority
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Authority was able to identify non-compliant licensed and approved persons, and unlicensed persons

operating within the regulatory framework of the Authority.

1.5 Complaints Management

The Authority continued to receive and address complaints received from both investors and market
intermediaries. The Authority received a total of 41 complaints in FY 2023/24. Out of the complaints
received, only 7 were resolved while 34 complaints remained unresolved. The unresolved complaints
were handed over to CID for further investigations and criminal proceedings. The Authority continues

to work with CID to ensure these complaints are resolved.

Table 6: General Categorization of Complaints Received

Nature of complaint(s) Number of Complaints Complaints

complaints resolved outstanding
Unpaid agent commission 2 2 0
Unfulfilled redemption request 2 2 0
Broker participation in marketing of shares at IPO 1 1 0
Unpaid dividends 1 1 0
Capital chicken 22 0 22
Veta-plan chicken n 0 n
Immobilization of shares 1 1 0
Breach of investment contract 1 (o]

Source: Market Supervision Department

2.0 Public Offers

2.1 Approval of the prospectus for Airtel Uganda'’s Initial Public Offering

The board of directors of the Authority approved the Initial Public Offering (IPO) of Airtel Uganda. The
issued shares of Airtel Uganda were listed on the Main Investment Market Segment of the Uganda
Securities Exchange (USE) on 7th November, 2023. The Offer opened on 30th August 2023, and closed
27th October 2023. Airtel Uganda offered 8,000,000,000 existing ordinary shares to the public at an
offer price of UGX 100 per share. The IPO had a 54.45% subscription rate, with a total of UGX 211.43
billion (USD 213 million) raised.

The National Social Security Fund (NSSF) supported the IPO with a UGX199 billion investment for
10.55% of the total shares outstanding. Following the offer, professional investors held 10.55% of the
total shares outstanding, with retail investors holding 0.34%.
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3.0 Anti-Money Laundering

On 23rd February 2024, Uganda's financial sector celebrated a significant accomplishment after
Uganda was removed from the Financial Action Task Force (FATF) grey list. Being part of this list
meant Ugandan Anti-Money Laundering and Counter Financing Terrorism (AML/CFT) controls were
weak thus affecting both the country's reputation and its business environment. The grey list is seen
by international investors as a source of apprehension because of potential sanctions, regulatory
difficulties and other risks involved that make them unwilling to invest in these countries leading to
reduced Foreign Direct Investment (FDI) inflows as well as portfolio investments. For Uganda, this
would result in outflows of capital and a decline in the stock market performance.

In order to address these challenges and rebuild confidence, Uganda embarked on a joint effort
involving government institutions and regulators like FATF and their regional counterparts such as
Eastern and Southern Africa Anti-Money Laundering Group (ESAAMLG). As part of this initiative, CMA,
a member of Uganda Anti-Money Laundering and Countering Financing Terrorism Taskforce, was
instrumental in enhancing oversight over regulation within the capital markets industry.

CMA’s implementation objectives were focused on the FATF Immediate Outcomes (IOs), IO3 which is
mainly about effective supervision and regulation of financial institutions for AML/CFT compliance,
and 104 ensuring that such institutions make use of preventive measures and report suspicious
transactions. In line with Section 5(1)(u) of the CMA Act Cap. 64, CMA provided a robust monitoring
framework as the supervisory body for AML/CFT in capital markets.

CMA showed significant progress towards aligning with global AML standards during the FATF onsite
evaluation in November 2024. Among them was conducting inspections specifically targeting AML/
CFT, carrying out joint examinations between Financial Intelligence Authority (FIA) and CMA under
Financial Sector Stability Forum (FSSF). The Authority further improved its regulatory tools to enhance
oversight by providing proof of these inspections.

Additionally, CMA engaged actively with industry playersthrough mechanismssuch asjointinspections
and meetings. In addition, intermediaries carried out AML internal audits, a requirement under Risk
Based supervision (RBS). CMA also offered training, and outreach programmes that directly involved
supervised entities, and issued industry guidance notes which were aimed at clarifying AML/CFT
requirements.

CMA's attempts in strengthening AML/CFT oversight, implementing global standards through RBS
initiatives, and providing industry guidance and trainings played a big role in removing Uganda from
FATF grey list. The Authority is optimistic that these measures have helped restore the confidence
of investors including international investors as well as improve integrity within the financial sector
resulting into positioning Uganda for sustainable economic growth.
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From 24th to 26th October, 2023, CMA in conjunction with the Financial Intelligence Authority (FIA)
carried out a compliance training and GOAML System onboarding workshop for licensed firms in
the Capital Markets industry. The training was held at Silver Springs Hotel, Bugolobi- Kampala. The
workshop covered the roles of a money laundering control officer, sanction screening/ transaction
monitoring, risk assessments, customer due diligence, risk assessments, how to use FIA's GOAML
system andfiling of suspicious transaction reports. In attendance, were representatives from brokerage
firms, fund management firms, trustees, custodians and investment advisors. Certificates were
awarded to participants, recognizing their completion of the training, which significantly improved
their compliance readiness and understanding of the FIA's GOAML system.

For stock brokerage firms, fund and Collective Investment Schemes (CIS) managers, custodians, and
trustees, comprehensive risk assessments and profiling were conducted during the period under
review. The AML/CFT inspection plan for the year was developed based on these assessments which
helped in identifying potential vulnerabilities. The findings indicated various areas of concern including
transaction monitoring weaknesses, customer due diligence deficiencies as well as incompliance with
regulations among others. These revelations are important in improving the effectiveness of AML/CFT
measures and ensuring that every participant in the financial sector operates at the highest possible
level of AML/CFT standards. Going forward, it is a priority that these gaps are addressed so as to build
a stronger financial system overall and guard against financial crimes risks in future.

The Authority carried out AML inspections of its licensed intermediaries and discovered that some
brokers had ambiguous client verification procedures, lacked ongoing monitoring details, and had
inadequate management of Politically Exposed Persons (PEPs). Other findings included transaction
monitoring processes that lacked thresholds for suspicious activities and cross-border transaction
policies.

Recommendations included updating manuals to specify verification procedures, enhancing ongoing
monitoring, and establishing clear thresholds and policies for transactions. The licensees are addressing
these gaps by revising their procedures and increasing the detail in their AML documentation.

For the fund managers, CIS managers and custodians, the review uncovered several compliance
gaps across different financial institutions. Key issues included insufficient procedures for identifying
Ultimate Beneficial Owners (UBOs), with policies lacking clear implementation details, potentially
leading to account misuse. Additionally, some contracts for Anti-Money Laundering (AML) officers did
not explicitly cover AML responsibilities, which could result in regulatory non-compliance. There were
also instances of incorrect AML notifications to authorities, where wrong legal citations and formats
were used, requiring correction.
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Further findings revealed incomplete (Know Your Client) KYC records and inadequate sanction
screening practices, with gaps attributed to operational complexities and insufficient detail in AML
documentation. Several institutions had not conducted AML risk assessments for new distribution
channels or technology, and their manuals were often lacking in comprehensive AML/CFT procedures.
Onboarding processes for institutional clients showed deficiencies, such as the absence of board
resolutions, which could compromise the identification and verification of beneficial ownership.

Additionally, issues with mobile client registrations were noted, where there was a failure to verify that
registered mobile numbers matched client identities. Lastly, there were concerns about limited PEP
screening, with existing lists not being sufficiently detailed or validated. Recommendations included
aligning procedures with regulatory requirements, enhancing documentation and verification
processes, and ensuring thorough and accurate risk assessments. Institutions were advised to address
these gaps promptly to improve compliance and mitigate potential risks. The entities were given
recommendations to have the gaps identified addressed.

4.0 New Licenses and renewals

CMA licensed and approved 101 persons in the FY 2023/24. 5 new licenses were issued during the year.
The Authority also approved Inua Impact Fund as a Venture Capital Fund; and Crested Stocks and
Securities as a Transaction Advisor.

Table 7: New Licenses Granted in the FY 2023/24

Company Name ‘ Type of Licence

Regency Wealth Management i. Investment Adviser
Limited ii. Mr. Mutumba William (IA Rep 1)
Goldkach Uganda Limited iii. Fund Manager

iv. Mr. Julius Oluka (FM Rep 1)
SBG Securities v. Fund Manager

vi. Salima Asha Nakiboneka Katamba (FM Rep 1)

Britam Asset Managers Company | vii. USD Fixed Income Money Market Fund Unit Trust Scheme
(Uganda) Limited.

Sanlam Investments East Africa viii. Mr. Shritesh Nanji (FM Rep 6)w
Limited

Source: Market Supervision Department
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Table 8: Number of Licenses (new licenses and renewals) issued during the year

Fund Managers 9

Stock Brokers 5

Investment Advisers 8

Authorized Registrars 4
Unit Trusts Schemes Managers 6

Unit Trust Schemes 17
Recognized schemes

Unit Trust schemes trustee

Venture capital funds

Dealers 2

Stock Exchanges 2

Commodities Exchanges 1

Securities Central Depositories 2

Custodians 4
Representatives 36
Total 101

Source: Market Supervision Department

5.0 Cessations and Revocations

Utilis Venture Limited made a decision to cease its dealer business and consequently, its dealer license

voluntarily revoked.
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STRATEGIC OBJECTIVE TWO: TO ACHIEVE

INSTITUTIONAL EXCELLENCE

1.0 Recruitment for key roles

We undertook recruitment to enhance the capacity of the Authority. This financial year, we were
able to bring on board a Communications & Public Relations Manager whose role is to create, deliver
and evaluate campaigns and initiatives that lead to the effective positioning and promotion of the
Authority via its internal and external commmunications channels, a member of the existing team was
appointed to the role of Market Supervision Director which is tasked with ensuring compliance of all
stakeholders with the Capital Markets regulatory framework. The year also saw us bring on board a
new Audit Manager, Audit Officer and additional staff in the market supervision department to beef
up our market facing team. Following the expiry of the previous CEOs tenure, the Authority received
the appointment of Ms. Josephine Okui Ossiya to the role of Chief Executive Officer and she hit the
ground running with a robust change agenda that is geared at positioning the Authority in a manner
that will make it more visible and commence the journey towards self-sustainability while always
having a competent and highly motivated talent pipeline.

2.0 Re-launch of Graduate Trainee Program

The Authority re-launched its Graduate Trainee Program by hiring three young, vibrant, intelligent
Trainees that were initially planted in the areas of Market Supervision, Research & Market Development
and Communications & PR. The aim of the graduate trainee program is to build a talent pipeline for
the Authority through recruiting fresh graduates that are then skilled and equipped in various areas
of the Authority’s work as a way of grooming them to take on substantive roles by the end of the
program.

3.0 Strategy

The team worked with the support of PILA consultants to develop a human resources talent
management strategy for the Authority which will be implemented step by step to make significant
progress in performance management, talent management and the management of the well-being
of employees as a whole while inculcating and fostering the desired organizational culture.

4.0 Learning & Development

The Authority has had quite a productive year in terms of assessing and implementing learning and
development initiatives for the team. We have had several interventions at individual level that were
targeted at equipping individuals with skills to do their roles more effectively but in addition, we have
had a series of critical group engagements. Key to note is that our staff have been developed in the
areas of Mutual Fund Supervision, Monitoring and Evaluation, Financial Appraisal and Risk Analysis
of Public Investments, Economic Appraisal and Green and Sustainable Finance to mention but a few.

5.0 Initiatives to improve team engagement and communication

Employee meetings continued to take place on a regular basis as sessions during which employees
could give feedback or ask questions on matters pertaining to their life at work and in addition,
management used these as a tool to relay critical messages. In addition, the entire CMA team went
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away to a staff retreat that was organized as part of the steps to enhancing staff engagement,
communication and team work. Also, as a part of management’s commitment and intentionality about
employee engagement, the Authority appointed a team of Change & People Affairs Ambassadors
whose mandate is to be the bridge between staff at all levels, initiate, support and foster the
implementation of change initiatives as well as avail constant feedback to management regarding
the pulse of the organization and its people.

6.0 Automation

The Authority also commenced activities towards enhancing process automation with the automation
of its records management process which has commenced through a phased approach. In addition,
the work towards automating the market supervision process has been initiated.
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STRATEGIC OBJECTIVE THREE: TO PROMOTE ECONOMIC
DEVELOPMENT IN UGANDA BY CREATING A COMPETITIVE AND

INCLUSIVE ENVIRONMENT FOR BUSINESS AND GOVERNMENT
TO ACCESS MARKET BASED FINANCING
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1.0 Performance of Collective Investment Schemes (CIS)

CIS Managers held Ugx 3,175.5 billion in Assets Under Management (AUM) at the end of the 2023/24
fiscal year, up 60.2% from Ugx 1,982.4 billion at the close of the previous financial year. Additionally,
CIS managers held 92,165 funded investor accounts, up 61.8% from the 56,955 accounts at the end of
2022/23 financial year. On average, each CIS investor account held about Ugx 34.5 million during the
2023/24 fiscal year, which was less than Ugx 34.8 million in the previous fiscal year.

This increase in AUM and clients can be attributed to local investors’ increased awareness of CIS, which
was brought about by the CMA and CIS managers’ effective public education campaigns. Furthermore,
the professional fund management and the numerous benefits of diversification have sparked interest
in CIS among the investing public.

Over the last five years, the AUM has increased by 69.1% on an annualized basis from UGX 388.5 billion
at the end of the financial year 2019/20 to UGX 3,175.5 billion at the end of FY 2023/24.

Figure 1: Trends in CIS AUM, 2019/20 - 2023/24 (UGX, Billion)
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At the end of the financial year, UAP had the highest AUM, managing 70% of the total industry AUM.

Table 1: CIS Assets under Management by Manager

CIS Manager AUM (UGX, Billion) - June 2024 (%)
1 UAP-OIld Mutual Financial Services Ltd 2,222.2 70
2 ICEA Lion Asset Management Ltd 408.6 129
3 Sanlam Investments East Africa Ltd 2449 7.7
4 Britam Asset Managers Uganda Ltd 200.4 6.3
5 Xeno Technologies Uganda Ltd 60.7 19
6 SBG Securities Limited 38.6 1.2

Total 3,175.5 100

Source: Market Supervision Department

The majority of the CIS assets (76.6%) were kept in umbrella funds, according to a breakdown of the
assets by fund type. The umbrella funds’ prominence can be partially attributed to the higher returns
they offer in comparison to the other funds.

Table 2: Assets under Management by Fund Type

AUM (UGX, Billion) - June 2024

Umbrella Fund 2.432.9 76.6
Money Market Funds 481.2 15.2
Fixed Income Funds 153.9 4.8
Dollar Funds 97.7 31

Balanced Funds 7.2 0.2
Equity Funds 2.6 0.1

Total 3,175.5 100

Source: Market Supervision Department
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Table 3 below shows the industry-weighted average annual returns for the different funds during the
financial year 2023/24.

Table 3: Industry Weighted Average Annual Returns of Selected Unit Trust Funds

Type June 2023 June 2024 (%)
Umbrella Fund 1.9 1.8 -1.3
Money Market Funds 1.5 1.3 -2.2
Fixed Income Funds 13.4 1.3 -15.3
Dollar Funds 5
Balanced Funds 9.6 6.6 -31.6
Equity Funds -85 14.2 266.2

Source: CMA Research and Market Development Department

2. Fund Management Performance

At the end of the financial year 2023/24, the total AUM of fund managers regulated by the CMA was
Ugx 5.1 trillion, compared Ugx 4.6 trillion at the end of the financial year 2022/23, an increase of 10.3%.
This growth was fuelled by both the appreciation in value of the held assets and the enrolment of new
participants into the managed schemes.

Over the last 5 years, AUM has risen by 9.6% on an annualized basis from UGX 3.5 trillion at the end of
the financial year 2019/20 to UGX 5.1 trillion at the end of 2023/24. This increase in AUM over the last
five years can largely be attributed to the growth in the number of retirement benefit schemes and

the recruitment of new members by these schemes.

Figure 2: Trends in AUM, 2019/20 - 2023/24 (UGX, Billion)
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At the end of the financial year, Sanlam Investment East Africa had the highest AUM, managing 42.9%
of the total AUM in the industry. The top three fund managers controlled 81.8% of the total AUM.

Table 4: AUM per Fund Manager

No Fund Manager AUM (UGX, Billion) (%)
June 2024

1 Sanlam Investments East Africa Ltd 2,171.3 429
2 Gen-Africa Asset Managers Uganda Ltd 1,175.6 23.2
3 UAP-OIld Mutual Financial Services Ltd 794.4 15.7
4 Britam Asset Managers Uganda Ltd 687.6 13.6
5 ICEA Lion Asset Management Ltd 236.7 4.7

Total 5,065.6 100

Source: Market Supervision Department

A breakdown of AUM by asset class shows that, at the end of FY 2023/2024, 78.9% of assets were in
Government of Uganda bonds. Given that the majority of the asset composition consists of retirement
benefits, long dated fixed-income instruments are preferred to match the duration of assets and
liability.

An analysis of the annual patterns in asset allocation over the previous five years has demonstrated

the growing importance of CIS. By the end of the financial year 2023/24, these investments accounted
for 6.4% of total assets, up from 1% at the end of the 2019/20 financial year. This growth is ascribed to

CIS's attractive returns and liquidity advantages.

Table 4: Asset Allocation (%)

Asset 2019/20 | 2020/21 | 2021/22 | 2022/23 | 2023/24
Government of Uganda Bonds 65 719 75.2 76.5 78.9
Government of Uganda Treasury Bills 14.6 8.8 4.1 51 4
Government Bonds in Rest of East Africa 0.1 0. 0.02 0.01 0.01
Listed Equities in Uganda 2.6 2.2 33 2.7 2.4
Listed Equities in Rest of East Africa 8 8.5 57 3 1.4
Fixed Deposits 6.6 5.7 6.3 6.7 6
Real Estate 0.7 0.6 0.5 0.4 0.3
Cash 0.5 0.5 0.6 0.5 0.4
Collective Investment Schemes 1 1.4 3.4 4.9 6.4
Other (Dividend Income Receivable and Wealth

management) 0.5 0.03 0.7 0.04 0.01
Corporate Bonds 0.4 0.1 0.1 0.1 0.1
Unlisted Equities in Uganda 0.01 0.01 0.01 0.01 0.01
Unlisted Equities in the Rest of East Africa 0.04 0.03 0.03 0.02 0.02
Off-shore Investments (Equities) 0.01 0.003

Total 100 100 100 100 100

Source: Market Supervision Department

’ @ @ @ @ @ Protecting Your Investments

Capital Markets Authority



CMA ANNUAL REPORT 2023/24

3.0 Equity Market Activity

3.1. Primary Market Activity
3.1.1. The Airtel Uganda Limited Initial Public Offering (IPO)

During the period under review, there was one IPO. The Airtel Uganda Limited IPO opened on August
30, 2023, and closed on October 27, 2023. The telecommunications company offered 8 billion ordinary
shares at a price of Ugx 100 per share, resulting in an offer size of Ugx 8 billion. The subscription level
for the offer was 54.5%, equivalent to 4.36 billion shares, and a total of Ugx 211.4 billion was raised. The
company was listed on the USE on 7th November 2023 and the counter closed the day at UGX 100 and
market capitalization of UGX 4 Trillion.

3.1.2 MTN Uganda Secondary Market Offer of Securities

The secondary market sale of shares by MTN Uganda (MTNU) was conducted between 27th May and
10th June 2024. The offer was made in accordance with Rule 15 of the Uganda Securities Exchange
Listing Rules 2021, which allows an existing shareholder of a listed company to conduct a public
offering of shares on the secondary market. The offer was a follow-on transaction to the initial public
offering and listing of MTNU in 2021.

As per the terms of the National Broadband Policy 2018, the national telecommunications operator
licenseissuedto MTNU by the Uganda Communications Commission,and therelevantcommunications
regulations, MTNU was required to offer and list 20% of its shareholding to the public. The IPO
achieved a public float of 12.97%, and MTNU was listed on the USE on 6th December 2021. The listing
was approved following MTNU’s written undertaking to the USE to make the additional 7.03% float
available by 5th December 2024.

Against this backdrop, the secondary market offer was conducted, involving the sale of 1.57 billion
ordinary shares, comprising 7.03% of MTNU's shareholding, and raising a total of Ugx 220.47 billion. The
offer resulted in 20% of MTNU's shareholding being held by the public. The offer was oversubscribed
by 91%, in part due to the use of USSD technology during the offer, which eliminated the need for
manual paper subscriptions. This indicated an increased appetite for equities. It is worth noting that
in addition to the 20,634 existing investors, the participation of the National Social Security Fund and
other local pension funds has facilitated more than 2 million Ugandans to become indirect investors
in MTNU.

3.1.3 Secondary Market Activity at the Uganda Securities Exchange (USE)

Equity turnover, or the total value of shares traded, increased by 0.8% from Ugx 59.1 billion in the
financial year 2022/23 to Ugx 59.6 billion in the financial year 2023/24. The average daily turnover
increased from Ugx 232.3 million in the previous fiscal year to Ugx 244.2 million in FY 2023/24. Share
volume decreased by 31.3% to 454.4 million shares in the fiscal year 2023/24 from 661.8 million shares
in the fiscal year prior. This suggests share prices of listed companies went up, so investors spent more
per share even though fewer shares exchanged hands.
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In addition, the rise in value traded was driven by increased domestic investor participation, particularly
by an upturn in activity on the UMEME counter. This surge in activity on the UMEME counter was due to
the increased investor interest brought on by the prospect of a government payout at the conclusion
of its concession with the state.

Table 6: Secondary Market Activity Indicators

2022/23 2023/24 Change %
Equity Turnover (UGX, Billion) 591 59.6 0.8
Average Turnover per session (UGX,
. 232.3 244.2 51
Million)
Share Volume (Million) 661.8 454.4 -313

Source: USE Market Reports

3.1.4 Domestic Market Capitalization and Local Counter Index Levels

The value of locally listed counters or the domestic market capitalization, closed at Ugx 10.7 trillion, up
46.1% from Ugx 7.3 trillion at the end of FY 2022/23. The listing of Airtel Uganda and the rise in market
capitalization of three locally listed counters: SBU (42.3%), BOBU (25.9%), and UMEME (4.5%), were the
primary causes of this increase. The rise in market capitalization of the three counters was as a result
of share price increases brought on by, among other things, the stocks’ demand exceeding supply
during the reviewed time.

The USE Local Counter Index (LCI) dropped 4.6% from 271.7 points at the end of FY 2022/23 to 251.9
points at the end of FY 2023/24. Four locally listed businesses (Quality Chemical Industries Limited,
DFCU Group, Vision Group, and Uganda Clays Limited) saw share price declines that contributed to

the LCI decrease.

Figure 3: Trend in Domestic Market capitalization, 2019/20 - 2023/24 (UGX, Billion)
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Promote Economic Development in Uganda by Creating a Competitive and Inclusive Environment for
Business and Government to Access Market-based financing

a. The Contribution of Listed Companies to the Economy
Uganda’s local listed companies continue to have a substantial economic impact. Together, they
remitted roughly UGX 2.45 trillion to the national treasury, with MTN Uganda, Stanbic Bank, and
Umeme accounting for the majority. These companies sustain over 11,000 direct jobs and spent nearly
UGX 792 billion on employee compensation. Furthermore, investors benefited from UGX 1.15 trillion
in dividends, primarily driven by MTN Uganda’s UGX 403 billion payout and Stanbic’'s UGX 300 billion.
Despite the limited number of manufacturing exporters, they still generated about UGX 50 billion in

foreign-exchange earnings.

Table 7: The Contribution of Listed Companies to the Economy in FY 2023/24

Employee Export Dividend
Listed Tax Paid Number Of
Company (Ugx, Billion) Employees Expense Revenue Amount

(Ugx, Billion) (Ugx, Billion) (Ugx, Billion)

BATU 40.1 2.6 8.9
CQCIL 12.7 350 254 49.6 7.5
AIRTEL 471 1678 83.7 294
UCL 1.5 650 10.3
UMEME 2219 3309 125.7 103.7
MTNU 1100 1278 135 403
Stanbic Bank 428 1967 281 300
DFCU 100 140 88.8 6.8
BOBU 60 200 20.5 25
New Vision 8 600 9.7
NIC 3.50 8.9 1.1
Total 2,447 n,172 792 50 1,150

Source: Company Fillings, CMA Database

b. Public Education

During the review period, the CMA continued to implement its Public Education (PE) program,
aimed at raising awareness about capital markets and boosting market activity through Collective
Investment Schemes (CIS). A total of 69 radio shows, 12 Tv shows & 105 in-person presentations were
made during the financial year, reaching an estimated 5 million Ugandans (see annex 1 for details).
With the outreach initiative, CMA seeks to boost market activity through increased appreciation of
capital markets. It is notable that the public education activities during the year were conducted by
the CMA staff as educators, during the year. The PE effort has seen asset managed by CIS managers
rise to Ugx 3.2 trillion (as at June, 2024).
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The Master Plan is an industry blue print that provides clarity on how the capital markets in Uganda
will be transformed over a ten-year period (2017-2027). The vision of the Master Plan is to increase
access to affordable capital for the private sector and the government as well as to create investment
opportunities for Ugandans to save for their futures.

The primary objective of the Master Plan is to position Uganda's capital markets within the frontier
market category of the Morgan Stanley Composite Index for Equities and Bonds respectively as a
way of attracting international capital to meet financing needs for both the government and private
sectors. Other specific objectives include:

1. Facilitating issuer access to alternative non-bank market-based financing.
2. Improving the quality of services within the capital markets eco-system.
3. Deepening the pool of formal savings and investment opportunities within the economy.

A total of 55 stakeholder engagements were held to implement actions in the capital markets
development master plan (see annex 2).

Key successes in implementing the master plan include:

Thirty-eight companies were matched to investors under the Deal Flow Facility (DFF), with
two companies raising private capital to the tune of US $ 3.4 million. The DFF is a business
development services provider, which seeks to improve the attractiveness of Ugandan
businesses, before matching them with investors. The DFF is currently hosted at Financial
Sector Deepening-Uganda and is a joint initiative of CMA and the European Union.

Following engagements with the ministry of finance, acquisition or disposal of interest in a
private capital fund was exempt from stamp duty and income earned by a private capital
fund and limited partners was also exempt. This is in fulfilment of provisions in the National
Development Plan lll, that seeks to facilitate the local domiciliation of private capital funds.

Airtel Uganda listed on the Uganda Securities Exchange (in November, 2023) after raising Ugx
211 billion from a public offer. The listing was as a result of a paper drafted by the Research
Department highlighting the importance of listing Public Interest Entities, which was
adopted in the National Broadband Policy in the year 2018. The national broadband policy
requires national telecommunication companies to offer 20% of outstanding securities to
the pubilic.

To support the business case for capital markets among different stakeholders, spur innovation
and promote the development of a facilitative regulatory framework, the department finalized the
following research material:
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I. Research and Policy Papers

® N UA W N

10.
1.

12.
13.

Introduction of regulatory fees for collective investment schemes

Improving the vibrancy of Uganda’s capital markets

Introduction of Islamic capital markets in Uganda

Operationalization of a regulatory sandbox in Uganda's capital markets

Paper to support development of a crowd funding regulatory framework

Tax shield advantage of debt capital over equity

Presidential Brief on capital markets

Addendum to the cabinet memo with policy proposals for the development of Uganda’s
capital markets

Policy note on prospectus fees payment on granting an approval

Research brief on guidelines for dealers of government securities

Research note providing to the Ministry of ICT on the implementation of the National
Broadband Policy, 2018, specifically the impact of the listing of the National Tele
communications Operators.

Regulatory options for crypto assets in Uganda.

Capital markets financing for Small and Medium Enterprises.

Il. Input was provided for the Following Articles:

1.
2.
3.

4.

Corporate governance and access to capital markets

Collective investment schemes and wealth creation

Investing through Collective investment schemes (CIS supplementary, December 2023)
investments

Private equity and financing for Ugandan businesses

lIl. Quarterly Bulletins

NN

Quarterly Bulletin for the period ending September 2023
Quarterly Bulletin for the period ending December 2023
Quarterly Bulletin for the period ending March 2024
Quarterly Bulletin for the period ending June 2024

IV. Investigations

Investigation reports for the following cases were reviewed and input provided:

1.

Capital Chicken.

2. Veta-plan Chicken.
3. Mall Fund.
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In the financial year 2024/25, the Research Department will focus on the following areas as part of the
implementation of the National Development Plan 3, the Capital Markets Development Master Plan
and the CMA strategic plan:

a. Adoption of a framework for Environmental, Social and Governance factors for Uganda’s
capital markets.

b. Partnerships with likeminded organizations in pursuit of increased appreciation of capital
markets.

c. Market deepening with respect to products such as REITs, depository receipts & Islamic
products.

d. Enhancing the liquidity of Uganda’s capital markets.

This will be achieved by operationalizing the following actions in the master plan:

a. Creating a framework for securities lending (Action 10).

b. Progressing work under the Uganda fixed income initiative (Action 9).

C. Progressing work under Islamic capital markets (Action 17).

d. Developing a framework for crowd-funding (Action 19).

e. Developing a framework for ESG (Action 21).

f. Revision of capital markets content in the school curriculum (Action 30).

g. Providing access to Ugandans to government securities through mobile phone under
project “Okusevinga” (Action 32).

h. Creating a facilitative regulatory framework for domiciliation of private capital funds

in Uganda (Actions 35).
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During the Financial Year 2023/24, the Capital Markets Authority (CMA) advanced its commitment to
enhancing Uganda’s capital markets through a series of targeted stakeholder engagements. These
interactions—ranging from regulatory consultations and public education initiatives to targeted
compliance workshops and strategic forums—were designed to address specific needs within the
investment community, promote a transparent and efficient market environment, and further our
mission of safeguarding investor interests. The following summary details these engagements,
organized by date and stakeholder group, and outlines the key needs and expectations identified
during each initiative.

1. Public Education and Investor Outreach Programs
Date: Throughout the FY 2023/24

Stakeholders:
- Retail investors
- The general public, including university communities

Details: As part of its investor education initiative, CMA executed a wide-ranging public education
programme. The activities included: 69 radio shows, 12 television programmes, and 105 in-person
presentations that collectively reached an estimated 5 million Ugandans.

Additionally, external resource persons conducted 41 radio outreaches, 143 physical meetings, 4
webinars, 6 TV outreaches, and 6 public lectures at universities.

Needs and Expectations:
Needs: Access to clear, accessible, and understandable information on capital markets operations and

investor rights.

Expectations: Continuous educational support that builds investor confidence and encourages more

robust participation in the market.

2. AML Trainings and Annual Compliance Workshop
Date: 24th — 26th October 2023
Stakeholders:

+ Licensed intermediaries including brokerage firms, fund managers, trustees, custodians, and

investment advisers.

Details: In collaboration with the Financial Intelligence Authority (FIA), CMA hosted a compliance
training and GOAML System onboarding workshop at Silver Springs Hotel in Bugolobi. The training
covered:

Roles and responsibilities of money laundering control officers:
*Sanction screening, risk assessments, and customer due diligence

* Practical use of FIA's GOAML system for filing suspicious transaction reports

Capital Markets Authority
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Needs and Expectations:
Needs: Enhanced training on AML/CFT requirements to support robust internal control practices.

Expectations: Improved compliance readiness, more effective transaction monitoring, and clearer
guidelines to ensure that financial institutions meet regulatory standards.

3. Airtel Uganda IPO and Listing Engagement
Date: IPO Offer Period: 30th August 2023 — 27th October 2023
Listing: November 2023
Stakeholders:

- Corporate issuer (Airtel Uganda)

- Institutional and retail investors

- The research community involved in policy advocacy
Details: Airtel Uganda’s public offering involved:

The approval and execution of its IPO, where 8 billion ordinary shares were offered (at UGX 100 per
share), leading to a successful raise of UGX 211.4 billion.

A listing on the Uganda Securities Exchange, driven by supportive research and recommendations—
including a research paper highlighting the need for Public Interest Entities to list, which aligns with
the National Broadband Policy.

Needs and Expectations:
Needs: Companies require structured guidance for a smooth transition to public trading and clear
criteria that facilitate listing.

Expectations: Investors expect transparency in the public offering process, fair pricing, and effective
regulatory oversight to protect their interests during the listing process.

4. Stakeholder Engagement in Implementing the Master Plan
Date: Throughout the FY 2023/24
Stakeholders:

- Corporate entities and potential issuers

- Investors (both local and international)

- Government policymakers

Details: Under the Capital Markets Development Master Plan—a strategic blueprint for transforming
Uganda's capital markets over a ten-year period—CMA held a total of 55 stakeholder engagements.
Notable outcomes from these engagements include:

Deal Flow Facility (DFF):
Matched 38 companies with investors, with two companies successfully raising US $3.4 million in
private capital.
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Engagement with the Ministry of Finance:
Resulted in exemptions from stamp duty and income tax on transactions in private capital funds,
fostering a more favourable financial environment.

Needs and Expectations:

For Corporates:
Needs: Access to alternative, non-bank market-based financing and efficient mechanisms for investor
matching.

Expectations: A smoother, more supportive regulatory process that directly enhances financing
opportunities.

For Investors and Policymakers:
Needs: Reduced fiscal barriers and a more competitive environment for market-based financing.

Expectations: Consistent regulatory support that enhances market attractiveness and facilitates
increased capital inflows.
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List of Acronyms

AML
AUM
CFT
CIS
CMA,
CPF
DFF
DFp

- Anti-Money Laundering
- Assets Under Managemen:

- Combating the Financing of Terrorism and
- Collective Investment Schermes

- Capital Markets Authority

- Counter Proliferation Financing

- Deal Flow Facility

- Director of Public Prosecution

ESSAMMLG - Eastern and Southern Africa Anti-Money Laundesing Group

FPC

FY

ICF

ICT

IME

IT
MoFPED
NITA-U
CDDP
SBG

- First Pazliamentary Council

- Firancial Year

- Investor Compensation Fund

- Information Communication Technology

- Intemnational Monetary Fund

- Information Techaclogy

- Ministry of Finance Planning and Economie Development
- National Information Techaclogy Authority Uganda

- Office of the Director of Public Prosecutions

- Standard Bank Group
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Statement of Responsibilities of the Accounting Officer

The financial statements set out on Pages 6 to 43 have been prepared in compliance with the provisions of the Public
Finance Management Act, 2015 as amended (the Act) and the generally accepted accounting principles for the public
sector. They have been prepared on the modified accrual basis of aceounting where revenue is recognized when earned
with the exception of taxes and grants which are recognized when received. Expenditure on the other hand is recognized
when incurred, as further detailed in the accounting policies that are part of these financial statements,

In accordance with the provisions of Section 45 and Schedule 5 of the Act, as amended, I am responsible for and
personally accountable to Pacliament for the activities of the Authority to which I am the accounting officer. Further, I
am responsible for the regularity and proper use of the fnoney appropriated to the Authority to which I am the
Accounting Officer. [ am also responsible for authorizing any commitments made by the Authority and for controlling
resources received, held or disposed of by or on account of the Authority. Finally, I am responsible for putting in place
effective systems of risk manzgement and intemal control in respect to all resourees and transactions of the Authority.

Section 45 (3) of the Act requires the Accounting Officer to enter into an annual budget performance contract with the
Secretary to the Treasury which shall bind the Accounting Officer to deliver on the activities in the work plan of the
vote for a financial year,

Sections 50 and 51 of the Act require me to prepate and submit financial statements of my vote 1o the Accountant
General for consolidation and to the Auditor General for audit within the timelines specified in the Act using the
prescribed formats.

Accordingly, T am pleased to report that [ have complied with these provisions in all material respects, and I am also
pleased to submit the required financial statements in compliance with the Act. 1 have provided and will continue to
provide, all the information and explanations that may be required in relation to these financial statements,

To the best of my knowledge and belief, these financial starements are consistent with the books of account, which
have been accurately maintained.

I accept responsibility for the integrity and objectivity of these financial statements, the financial information they
contain, and their compliance with the Act, as amended.

Accounting Officer (Josephine Okui Ossiya)

A5y

Date
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Commentary on the Financial Statements by the Accounting Officer

General Information about the Reporting Entity

The Capiral Makets Autharity (CMA) is mandated under Capital Markets Act Cap 84 to promore confidence in the capiral markets industey, to

ensure honesty 4nd transparency in the capital macket HAnEACtons, to carry out investar education, to protsct investors and to reduce systemic
risk.

Principal Activity of the Vote
The mandate of CMA as stipulated in the Capital Markets Ac: Cap 64 is: -

Ta appzove prospectuses and offedng documsnts under which securides are offered to the public and w approve information
memorandum,

To develop all aspects of the capital markers with particulac emphasis on the removal of impediments to, and the creation of for, long
term investments incentives in productive entesprise,

7 1o, conduct any investigation or inguiry for, o2 otherwise assist any foreign regulatory Anthodty
in the performance of its dures, 1o implement regional and international standards and best Practice in securities in securites regulations
and supervition.

To protect investor interests and
Te operate the Investor Compensation Fund {ICF) established by section 81 of the CMA Act. { Cap 64)

Key Performance highlights

The Authority received a total budget of Ugx. 8.244 billion From the Ministzy of Finance, Planning, and Economic Development (MoFPED) for
the esporting period, Out of this amount, Ugex 7.610 billion was spent, tepresenting a 92 % absorption sate, These funds wees utilized to support
the Authority's sperations during the 2023/24 financial year, ltading to the sccomplishment of the following key outcomes:

The Market Supervision Department conducted a comprehensive process review 1o improve marker supervision efficiency. The Depastment
collsborated with NITA-U to finalize the Tesms of Reference for a new supervisory system. This advanced system was designed o provide zeal-
time macket monitoring and data analysis, enhancing the Authodiny's cegulatory capabilities.

The Sznior Ant-Money Laundering Offices sepresented CMA a1 the 47th meeting of the Eastern and Southern Africa Ant-Money Lavndering
Group (ESSAMMLG) Task Ferce of Senior Officials in Aagola from Apql 5th to 12th, 2024, The Task Foree delibeeared on significant ant-
moaey lundering, combating the financing of terrorsm and proliferasion {AML/CFT/CPF) issues affecting the region,

The Marker Supesvision team hosted a compliance seminar stled "Mavigating Compliance Hurdles in 2 Dynamic Ecosystem.” Ower 20
representatives from varous masket intermediaries pasticipated. The seminar covered recent changes i the capital markess ragulatory framewark,
strategics for fostering compliance in 2 dynamic environmest, and salutions to common complizaee challenges,

The Marker Supervision department conducted thres investigations ducng the period, These investigadons focused on the offering of investment
eontracts by My Mall Fund, Vetaplan, and Capital Chickse,

The Marker Supervision department developed new rigk sssessment tocls for various licensed and appeoved categories, The depastment fully
implemented and activated these tools. This is towards sdopting rsk based supervision

The Masket Supervision team conducted an AML risk scan of stock brokers. The team assessed money hundesiag dsks and identified weaknesses
in existing AML conteels, The risk assessment evaluated customer acquisition processes, mansaction monitesiag mechanisms, legal requirements,
and sisk managersent controls, By conducting this assessment, the Authodty aimed to0 eahance the sectary AML prepasedness and ensure
compliance with AML regulations.

The Authority conducred comprehensive quarterly analyees of Assets Undes Management (AUM). These anslyses evabeared the health and teends
of the Fnancial marksss, providing valusble insights into market performance. The Auwthority identified emerging risks and infoemed repulatory
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actions besed on these analyses. By closely meaitoring investment activities, the Authariry ensured sobust oversight o safeguard investoe interests
and maintain market integrity,

The IMF provided recknical assistance on Fupervising collective investment schemes from My 13 o May 17, 2024, The IMF teasm met with uaie
trust Mandgers, custodiing, and eoustees. They alss held meetings with vasious department heads and the Chisf Exeogrive Cifficer. The team
trained the market supervision depanment and mpresentatives from reseatch, market develepment, legal, and board affaies departments on the
utharizadon process, risk mutrix composition, CMA crogs-team proceises, fnancial innovation surveillance, and the supervision of Money Macket
Furids, ncluding supenvisoey programs end regulitery standards.

The Authosty conducted comprehensive quasterly financial anclyses 1o assess the overall health and trends of the finanicial earkets. These snalypses
yiekled valuable ingights into market performance, identified emesgang risks, and informed segalatory decisions. By closely monitodag financial
indicarors and macket sctivites, the Autherity envared mbust oversight to proseet investar intesests and mudntain market integrity.

CMA Snitaned legal proceedings ageingt Omwan Charles, Tomanya Paul, and Mulendo Dianiel for frmudulently saliciting investments from the
pubke CMA suesessfulty cbuined 2 coust eoder to frocne Capits] Chicken Limited's bank aceounts while pusswing criminal chazges through the
DFP.

Additienally, CMA conducted a heardng oa May 14, 2024, 1o reviear s nes-compliant lieensee's stans, CMA also pacticipated in the civil case Mals
Mabisiad werss Capiral Markess Authorty, Miscellaneous Application Mo, 14 of 2023,

CHA and MOFPED colisborated to idenfy areas for segulstony sefore as past of the Business Licensing Reform process, This initiative simed

0 creane & mose condacive business environment,

The CMA et with the FPC team 1o discuss the Collective Tnvesmment Scheme (Open-Ended Tevestment Companies) Regulztions and the CMA
(Offer of Sequrites) Regularions, The CMA shared the 2024725 regralation seview work phin and established lined work p to
expadite the review process. Fusthesmare, the CMA seeurcd board appeoval fer the deaft Carposate Gevernzaes vegulations, which weee
subsequently sabmived to FPC for final seview pdar t gazettement and promulgation.

The Board eonvened three commitmes meeting, The committees reviewnd 2nd recommended decisions on thees [iemas applications end developed
a niew Miystery Shopping Pelicy to eahance marker supervision capacity.

CMA and the Office of the Disector of Public Prosecutions {ODDP)
incloding capacity bullding. Cn Mareh 28, 2024, isied i
processes. This tenining ammed to eahance usts

strengikien capital marker integrivy and imvestor conBdence.

To inesease investor appreciaon of capital markers, CMA undertool 2 waeel of 69 radin shows, 12 TV shows, 105 in-peeson presentasions, §
webinars and aho published 2 taeel of 12 artieles cusing the Brancid year. These efforts sw a totd of 2 million Ugandans being reached and
stesitined on saving and investing thraugh colloctive investment schemes.

Ta clase kaowledge gops, suppore policy sdvocacy, deepen produst offering and develop a facilitative regulataey Fromewodd, CHA developed the
following 14 sesearch papers:

Impeoving the vibrancy of Ugands's capital markers.

Intzoduction of Islamie eapizal markets n Ugsnds.

Operatenalizstion of 2 regulatory sandbox in Uganda's capizal maskers,

Papes to support development of 2 oo fanding regulatory framework.

Tax shield advantage of debt capite] over quity.

Addendum o the esbinet meme with policy propesals for the development of Uganda's capital markees.
Poliey nete on prospectus foes papment on granting an approval

Research beief on guidelines for dealers of government sceurities.

Research note providing to the Ministry of [CT an the implementation of the National Broadband Palicy, 2018, specifically the impacs
af the listing of the Nariona! Telecommunicasions Operatass,

Regulatory options for crypro assets in Uganda,

Capiral markets financing for Small and Medium Enterprises,

The Anaual Industey separt

CMA continued engagements with business erwniers, foundens and entsepreneuss’ thaough:

Activities under the Eusopean Union supported Deal Flaw Faciliy (DFF). The DFE peovidas basiness support services and matches business
owness with sroviders of capinal At the end of the financial yeaz, 207 businesses had sppbied for assessment, 37 had been matched with providers
of eapital with 3 eompanics on the verge of raising U5 § 3 million in capital And participated in activities together with the Ugands Marufacroress
Association
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CMA had developed 3 “THscussion Paper on Tasation of Copiral Markers” caclier o, The foliowing secommendations in the papsr were
implemented with amendments to the Tncome Tax and Stamg Duty Acts durdng the Snancial pear:

Exemption of private capital funds Froen Famp duty on sequisition of Mterest in an Snvestes compary énd on disposal of interess in an investes
company.

Exemption of income earned by private capital funds from taxation,

Exemption of income easned by investors m peivate capital fusds from income s,

Exempisn of investors in peivane capital fundt from stamp dury on acquisiton az disposal of interest in 2 fund.

Foar (4] mestings weee held with macket intermediaries with the objective of sharing best practics and encoursging moovaton The detadls ase as
falboes:

On 11th Seprember 2023, & physical meeting was held at Golden Tulin Hosel with alf project Okusevings pasners inclading CIS
Managess 1o discuss the peoject scope, implementation assampiions and project communication mutrix, The Ohusevings project seeks
to inczease resail investar access to gowemment securitics theough 3 mobile phone platfosm, with investments coming vis a CI5
41140

O 26ch Macch 2024, 2 physical meeting was held at Peotes Hotel Kampak, The ahjectve of the foram was to meeive feedback from
the marier intermediadies en bow CMA can oo the depth of the expital markets. It was also aimed at incressing collabaration with
magiet plapers towasds masker development.

On 24th June 2024, 2 physical mesting was held 2t Proses Hatel, Kolalo. The mesting discussed a resesreh note ea improving vibrancy
of Uganda's capital markers which surned proposals simed ar inersasing Equidity in Uanda's capital markees.

A toal of 4 Quarterty Bullesing wers toacluded which provided an enalysis of the saate of Uganda's capital markess and regulatery developments.
The Cruarterly Bulleting were shared with the public.

4 total of 55 engagements were undertakes 1o Farther the implementation of sctons in the 3 yeas cxpital maskers development master plan.
Koey imitiztive oucrently under way &5 & sesult of engarements’ include:

Amending of the Paseership Act 1o aliow for doriciliation of privare equity fards in Ugands.

Increasing vib i for govesament secusities as & cesale

Aleernative capitl raising oppartunities foe Stge Crupad Entempaises theough capiral markets,
Introdiection of a regulatory sandbox to foster innovaion,

The Commmunicasions and Public Relsfions Unit made social miedia posts amounting 1o aver 150 for the whole fnancial year. The posss were
minde on CMA's sctive social media platforms, inchading X (forrnerdy Tudtter), Linkedin, Instagracn, YouTube, and Tik Tok These posts focused
on sducating the public and stakeholdess abait Ugaeda's capital markess.

waneness on the capil markers space.

Tae Communicatizns & Public Relaticns Unt publicized & series of events and interactive sessions 1 celsbrste the 023 Werld Investor Wesk
(WTW). These sctivities included & wniversity lsonare, webinazs and en X-Space

The Communicarions & Public Reluions Usit producad and distributed beochizres end pamphlets focusing on two critical sopics: the powsr of
Collective Investment Schemes (C15} 2nd che varioos ways businesses can saise fanding through the eapital mashess,

Tiese key parners and stakehalders include Uganda Registration Secvices Bureay, Ugnda Mamufacrusers Association, Uganda Investment
Authasity, Ugarda Retirement Berefis Regularery Authority, and Upands Secarisies Exchange.

There muaterials azse wvailible 2z CMA's foteption and were disperaed to #rategic pamners and stakekoldess, Thess key partners and stakeholders
incheds Uginda Registration Services Busesy, Ugaads Mamufacrusens Association, Ugands lavesiment Auherity, Uganda Retirement Benefis
Regulitary Authadty, and Uganch Securities Exchangs,

The 2022/2023 Annuel Report was cocnpibed and disserminared in May 2024, The seport it accessshle on CMA's website, and physical copies were
sent b key susheholders, inchoding 27 ensifes licznsed by CMA, & well 25 parness such 2 the Bank of Uganda, the Ministry of Fingncs, 3nd
Ugznda Investment Authority,

Addionally, the Unit pablished aver twelve arwipaper and mogazine pebBeations fas the yeas, and made 12 TV appeasasces. These publcations
simed to enhance publc understanding of the eapital markets and focused oa = vadery of mpies such as, Collective Investment Schemes and
Pomzi & Pymmid Schemes. '

Capital Markets Authority
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Government of the Republic of Uganda
Capital Markets Authority

Our seaff underwent waining in Mutosl Fosd Supervision, Monltoring and Evaluation, Finantis! Appeaisal and Risk Amalysis of Public
Investments, Economic Appraisal and Risk Analysis of Publie Investments, and Green and Sustaingbl: Finanee to mention bus 3 few.

Risk Management Practice and Internal Control

CMA Mainvaing standardized documentation and randardized seporting format 1o safsguand sssem and corply with the bws and policies in
Phace for efficient and effective opention mechanisms whose cutput (francal stazement) can be reled upes by the different stkeholders dus
& high level of integriny, Regular audits ace carried out, Enclading the board of survey cxcrcises.

The vore maintained a system of iaternal contral through repesting periodically and investigadng the disczepancies beraeen the work plan and
wemual implementation ourput,

Ouhier internal eeatrols implemented inclade; segregation of duties in fuad manggement, Moathly bank reconcilistion, Approwal and

sushosization of payments, an IT system with 3 password and standardized, Muintin updating assets zegistee, Report on the schisvements of
the audit committee and inrernal audit as well as poogress on implementation of el recommendations.

The Authasity has an Intesnal Aodit unie whick reponts Audit and Risk Committes of the CMA Bossd
The Authority also hes physical conteels sach # restricted access to information by having passwords on sl IT equipment.

Payroll and Pensions Management

The Authoriry's annual wage budges was UShs 3,475 billion, and the entire amount was released and ipproved by the Authority, Out of the ol
wape budget received, UShs 2239 bilkon was uiilined, leavirg an unspent balance of UShs 0.236 billion. This fepresents 2 95.2% absorprion pane,
The endes-ebesrption of Runds was due to rwo unild posttions ad delayed seeruitment and s ff rumoves during the year.

All Acthosiny s2f are emploved on foed-term (cenewable) contracts, contingent upen satsfecary performance. The table below shows the aif
COmpodion as at 3vh June 2024,

Table. 1 CMA Staff Composition

Job Tides

Mumber of Employess at
the Beginning of the yeas
Tat July 2023

New employees to the
voee gither through
taansfers oz chrough

| Number of employees
transferred [/
retired/ decsased

Mumbez of Emplovecs at
the end of the year
30 June 2024

fecmitment

CEO

Direcrore
Managees

Sensor Cioers
CHfzzers

Office Anendarts
Temporary Staff
TOTAL

1

= o 2 o o o & o
o = o o o o of e
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Government of the Republic of Uganda
Capital Markets Authority

Asset Management

The Authority maintsins an ssset regisser, items en this vegieter include 2 motoe vehicles, rumeraus 1T Equipmen, and furaiture. A TV set and
Retepton counter wese sequired dusiag the period Mo tem was disposed of, or last during the fimancia! year 2023,/2024, The assers register is
apdsted whenever 8 new izem is acquired. Al dems are in good workisg condition aed in use,

The eegister is updated whenever there ure addinion ], loas (e4) or disposals, The maanal register it an inernal control mesnre 12 supplement the
TEMS fixed assets vegiser. Homeves, the CMA IFMS fixed assets module is ver to be updared on the upgraded TFMS.

The CMA fixed assets segister was forwarded s the Accourtant Generds office and follzw up is being made 1o have all CMA assets uploaded on
[FMS

Action(s) taken on recommendations of oversight institutions
The Authosiy did net have sy action 1o tike as 2 secommendarion of Fartiament based on the seposs of the Auditar Ceneral
L

i Sitns fonpin s Gy
8s)infay

Daze
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Government of the Republic of Uganda
Capital Markets Authority

Commentary on the Financial Statements by the Head of Accounts
Give a maximusm of a theee-page commentary on Brancial performance a=d financial positdon of the vote covering 4
rrend analysis in comparison to previous year's performance.

1) The Authority received the full budget of Ugx 8.244 billion from the Ministry of Finance. Additionally, collected
Ugx 2.2 billion in nen-tax revenue (NTR], This NTR was seceived from license fees, (Ugx 201 million), from
share trading commissions (Ugx 399 millon) and feom Airtel flotation fess Ugz 1.6 billion. The nen-tax
revenue was paid to the govemment's consolidared fund,

The Authority's total expenditare for the financial year was Ugx 7.494 billion. This incladed Ugx 5.385 billion
for compensation of employees, Ugx 2,155 billion for goods and sexvices, Ugx 0.008 billios for sodal benefits,
and Ugx 0.118 billion for property, plant, and equipment. By the end of the peas, the Authority had accumulated
domestic arrears of Ugx (0,124 billion. -

The Capital Markets Authordry (CMA) i not included in the Government of Uganda's ongeing merges and
rationalization project. This means that the CMA will continue to Operats 4% 3 separaie entey and will not be
combined with or absorbed by any ather government agency in the foreseeable funre.

The Authodry did not have any muld-year commitments dusing the period.

There weee unpaid invoices tomlling Ugx 0.124 billios at the end of the 2023/24 financial year. & schedule of
these invoices is artached. Out of the total arzears, invoices totalling to Ugx 0.049 Billion payment was processed
before year end but actual payment left the bank account on the 17% of July 2024, This explains the diffesence
between the bank balanes and the actual cash balance reported in the Statement of Finandsal positen.

The Authosity followed standaed accounting principles and practices in prepasing its Financial Statements.

There are 3 pending cases in coust involving the ChMA: Civil Appesl MNo. 287 of 2022 (Male H Mabirizi vs
CMA & AG), Civil Appeal No. 158 of 2020 {CMA v Tolea Secutities Ltd} and ALTX East Africa Lud vs
CMA — HC Civil Division Miscellineous APP No. 426 of 2019, Two of these cases do not meet the third
recognidon citeton of [AS 37

The Capital Markets Authosity (CMA) operated as a vote during the Anancial year 2022/23. Howeves, it was
geanted subvention status during the following financial year, 2023/ 24. Consequently, the Accountant General’s
Office implemented the Integrated Financial Management System {TFMS) for the CMA as the first subvention
entity to utilize the system, Due to this mansiton, the comparatve figures presented in the finandial statements
axe From the period when the CMA was sill a vore (FY'2022/23).

The Authoriry is in its initial phase of using the Integrared Finandal Management Systess (IFMS) a8 2 non-
vote entity. The senup peocess is stil ongoing, and as ¢ cesult, the Authority has not been able to enter its Szed
assets into the IFMS and calealate depreciation for the financial year. The Authorty has sequested assistance
from the Office of the Accountant General to make the necessasy changes 1o address this Bsue.

T take full respngmi iliry for the completeness and integrity of these Financial Statements

Head of A ts [Marowe Noah]

28124 24

Date

@ @ @ @ @ Protecting Your Investments

Capital Markets Authority



Government of the Republic of Uganda
Capital Markets Authority

Statement of Financial Performance for the Financial Year Ended 30 June 2024

[Based on classification of expenditures by nature]

MNotes Actoal

30 June 2024
{Shs)

REVENUE

Bevenue from aon-Exchange iransactions

Taxes ) 1]
]
]
]

Exterrial Assistance

Transfers receved from Treapure JCF

“Tramsters seceived from the Contingencies Fund
Transters seceived From other G Unirs 8,244 457,000
Momn-Tax mmu-mn&;hm ..3'.;1.."} 51
Sub-1otal Revenwe from Mon-Exchange wansactions )
Hevenue from Exchange Transactions il
Mon-Tax Revenue- Exchange i)

Subetotal Revenue from exchange transactions 1]
Total Revenue 10,445, 316,524 9,174,205, 498 |

EXPENSES
Campensaticn of emplovees ERCERETED 4,558,254,201
Goods and services o d 2,153,345 856 1,286,001 440 |
_@:E_n?emmu [ =l 260457 757

Impai of propenty, plnt, and equipment

Subsidies
Grarts and ather transton
Social benefits 8,141,753
Finance costs
Bad debas cxperise
Ouher expenses 30.936,085 |
Tosal Exp _ T,505, 609,500 5,680,663,025
TFo-:rEn I:.m:h;uge Jmins/ loss {456.071) (202,127
eanaders 1o Tressury (2200859 824) 62,
Giainy bogs om asset revaluation QAR
Swrplus, Thefiein for the vear 435,304,171 211,265,395

Accounting Officer (Jomphine Ol Opsiva)

Capital Markets Authority
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Government of the Republic of Uganda

Statcrent of Financial Position as at 30 June 2024

Capital Markets Authority

MNotes

30 June 2024
(Shs)

ASSETS

Current Aspets

Cash and Cash equivalents

40,

Prepaymients and sdvances

Recevables

Inventosies

WNon-current Asscts

Peepayments and sdvances

Recetvables

Invesiments

Pmpmy_.'ﬁm: and Equipment

Inveziment property

L2TH195,030

Tantamgble agsees

54,656,000

Mion-Priduced Assers

‘Total Assets

&, 073,430,469

LIABILITIES

Current Lizbilitics

Payables

124478452

Dieposis

|, ho-term borrowings

Fensinns

|_Mon-current lishilines

Payabiles

Dieposits

Lomg-tenm bosowings

a

Pensioas

Total liabilities

124 478 452

5,295,041

Met Asscis

3,540,002,017

(5,295,941

REPRESENTED HY

Heserves

3,149,002, 017

(5,295,941 |

Statement of Changes in Net Assets/Equity for the Financial Year ended 30 June 2024

Maotes

k1] jnn: 2024
{Ehs}

30 June 2023 ]
(Ehs)

_Ae 1 July - oct assets st financial year (B/F)

i5,295,991

(216,560.136)

Leswt Transfers wo the UCF account {Frey year balsnces)

+/-  Halance sheet admstments

5

5,504,903, 767

Revaluation seserves

Add Surpta, [deficit) for the year

430,304,171

211,265,195

Closing net assets) Net worth

FAR00L,01T

{5,295,341)

e s s O G777
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Government of the Republic of Uganda
Capital Markets Authority

Cash flow Statement

For the Financial Year ended 30 June 2024

[Direct Methiod]

Maotes

0 June 2024
(Shs)

_Hlevenue from aperaling activities (see below)

CASH FLOWS FROM OPERATING ACTIVITIES

50 Jume 2023
(5hs)

8244457000

| Payrncnts

SR
[1]

| Compensation of employess

PETEN TR

4358295291

Croods =nd services consamed

2028, 767 404

Grants snd Othes Traasdfens

1,286,091 645

a

[Social benefi

B.141, 758

4,500,000

Crthier enperises

118,295,000

30,936,085

Foreign Exchange loss) pain

456071

[]

Advances and prcpayments pasd

0

Demestic arrears paid out during the veas

5 205,741

16,561 334

Pensson arecars pasd during the year
Logscs of cash

Letters of credit recevable

{
]
[1]

| Total Payments fos Operating activities
Net cash inflows, (outflows) from operating actvitics

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plint and equiy

| Purchase of Noa- Produced Assets

Purchasr of investmsents

Procerds from sale of propenty, plant and equipment

| Proceeds from the sale of Mon-Produced Assets

Praceeds from sale of

Mee cash inflows /{outflows) from investing activities

| CASH FLOWS FROM FINANCING ACTIVITIES

Firance Cosm

Froceeds from external borowings

Repagrnents of exeesnal borrowings

Procerds fooan otber domestic bossowings

Repayments of ather domestic bossowings

Mei cash flows from financing activitics

Mt increase (decreasa) in cash and caxh equivalents

Accounting Cfficer (Josephine Oloai Olasiya)

Protecting Your Investments
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Government of the Republic of Uganda
Capital Markets Authority

Cash flowr Statement for the year ended {continued)

For cash flow purposes receipts from revenue ¢

30 Jume 2023
Sha.

| Total Revenue as per St af Fi ial Performance

D,174,205498

Add : Advances recovesed during the year

- Revenue receivable colleeted during the period

: Dieposits received

Total Revenue

,174,205,498

Less: Grants received in Kind

Revenue in Kied {Tax waivers)

Transfers to Tressusy

(5,282 5659 205

Reverwe Keocrvable for the reposting period

Total revenue received for Cash flow starement purposcs

5801, 656,593

Reconciliation of movement of cash during the year

Cash and cash equivalents at the beginning of the year

[]

Lews: Tramsfers to the UCF sccount (Previoss Year Balances)

[l

Addy (Less): Adjustments i cash and cash eguivalents

et mcrease [decrease) of cash from the Cagh Jow Statement

TG40 430

Cash ard cash equivalests a1 the end of the year

700,649,439

For purposes of the cash flow statement, cash and cash equivalents comprise;

M June 2024
{Shs)

Cask and cash equivalents
L

00,649,439

| Cash and bank balances

!

Aecounting Offeer {Josephine Ol Ossipa)

TO0, 640,45

Protecting Your Investments
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Government of the Republic of Uganda
Capital Markets Authority

Table (i) explaining material variances in the Starement of Appropriation

Note

Expenditure Item/
Frogramme

WVariance
Percentage

Explanation

a)

Expendituee

%

The difference 15 mamnly due to unfilled positons and the nomn-
implementation of the Isseer and Investor resource persons program
due to implementation challenges.

Litigation expenses (hire of external baaryers) this didn’t happen
during the FY yet funds had been budger.

Motor Vehicle repair and maintenance budget were not wtilized

Provision for incapacaty, death and Funerl expenses also remained
unspent,

Reconciliation between total expenditure per Appropriation Accounts and per Statement of Financial
Performance

Acaal Actual

Jﬂjum 24
(Sha}

30 June 2023
{Shs)

Total expendinure per Appropriation Account

T804,122,289

5 A, 656,29%

Add:

| Letters of credet receivable prios yoar bt deliversd durng the year
Acerued expendinoee

Prepayments performed

Depreciation and impairment expenses
Lesi:

Lerters of credin receivable ar yeas-end
Domestic areass paid

Pension arrears paid

MNem-produced assets for the period
Puschase of PPE

Prepaymenits for the period

124,478,452 5,205,041

045,157 |

(118,205 ey

Total Expendituee per Statement of Financial Performance

-
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Government of the Republic of Uganda
Capital Markets Authority

Motes 10 the Financial Statements

Mote I{a): Accounting Policies

These ane the specific prnciples, bases, comventioas, mics ad practices adopaed by the Govemnment of the Republic of Uganda in prepanng
i presentitg the Anancial statements. The prncipal scoountmg policies adopted in the preparston of these fmancial statements as set out
beclow have been consstently applicd in all materal aspeces unless otherase stated.

11 Presentation of Financial S1atements

The Financial Statements have been prepared and presented in accordance with the following policees, which have been applied consistently
in all material aspects, unless otherwise indicated. However, where appropriate, addinonal informaton has been disclosed to enhance the
usefulness of the Financial Statemients and to comply with the starutory sequirements of the Public Fnance Management Aot (PEMA), 2015,
ihe Public Frnance Mansgement Regulatons (3016, The Treasury Instrechons 2007, and other gudance o Accounsmg Officers mude from
time 10 Hme.

General Information

As required by Sections 5001 and 51(1) of the Public Finance Management Acy, 2015 as amended [Acr], each vore shull prepare Semi- Annual,
Anmual Erancal datcments and any other such repoms within such a e & the Accountane Cencral may requeee. All these copons are
submitted to the Accountant General for review and Consolidation. The Annual Financial Statements shall also be submitted for Audie 1o
the Auitor General.

Reporting Entity
Capatal Markets Authonty 15 a repornng entity of the Government of the Republic of Uganda and s dormalbed in Uginda,
The peancipal sddress of the enty is:

a)  Head Office

Capital Markets Authonty, Uganda Business Faclitution Centre, Flot 1 Baskervlle Avenue, PO Box 24565, Kampala,
Uganda.

Contacis
Tek £236 414 342788 or +256 312 264050/ 1 Emal: infolifemanganda.cousg
Websire: sy cmangandacougs
Establishment
The Caputal Markets Awthoney (CAA) i a starutory body mandated under Capieal Markets Act Cap 84 1o promote confidence in
the capdtal markers industry, to ovsure honesty and teansparcocy in the cagitd marker seansactions, o carey out investor cducaion,

10 protect mwestors and to reduce systemic risk, The Mission of CMA & 1o foster a IrRnspanent, accessible and effective capatal
markers i Llmada

The Visson of CMA s to be an innovative, efficient and msted segulanor of a regaonally competitive caparal markers,

Core Values

- Integrity: We ace ethically and work in the public ireress, sreating people fairdy and honestly

- Accountability: We stive to live up to the aspirations of our mission so as o deliver quality service and promote the best

interest of our stakehodders,
Excellence: We stave to pursue and deliver the highest quality of service 1o our stakehobders.

Team works We support and promote collaboration among the CAMA ream and with external stakeholders.,

(0]
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Government of the Republic of Uganda
Capital Markets Authority

ation of

1.2 Basis of

The Financial Statements have been prepared using the modificd accrual basis of accounting except where stated otherwise. The modified
accrual basis of accounting recognizes revenue when eamed with the exception of revenue from grants, taxes and NTR from non- exchange
transactions that is recognized when received. Expenses are recognized when incurred wath the exceprion of pension for active staff in the
il servece that is recognized when it is due for payment,

Al non-current assets with the exeeption of non-produced assets are depreciated ar the appropriate depreciation rates as deraled in
accounting policy (1,11.4) below

1.3 Going concern consideration

The financaal statements have been prepared on a goang concem basis.

14 Presentation currency

The reportng and presentation currency is the Ugnnda Shalling (Shs), which is the funcrional cureency of the Republic of Uganda. Irems
incheded in the Snancial sttements are measured in the currency of the pamary economec environment in which the enney operares.

15 Rounding
Unless atheroise stated, the fimancial figures have been rounded 1o the neasest shillaing (Shs).
L6 Translation of transactions in foreign currency

Fioreign ouerency teansactions are trnslued ino Uganda Shillings using the exchange rares peevailing ar the dates of the tmnsactions (spor
rares). Any realized gains/losses are recognized in the Statement of Fimancial Performance. Foreign currency assets and liabilines held by the
cntity at penod-end are translated into Upanda Shillings using the penod closing rate provided by the central bank. Any unsealized
gaing/losses are recognized in the statement of changes i Equiry through the revaluation reserve.

L7 Reporing Period

The repomng period for these financial statements 15 from 1 July, 2023 to 30 June 2024, Poor penod comparanve informanon has been
prescoted an the current year's financial statements. Where necessary, figures included in the poior penod financal staements have been
reclassified to ensure that the format in which the informanon was peesenred &5 consistent with the formar in the current yeac’s fnanceal
SEATEMENS.

1.8 Comparison with Budget

The initial budget = the onginal forecast as peesented and approved. A revised budger 5 the imnal approved budger adjusted by a
supplementary or reallocations,” viremenrs. A comparison berween the revised bodper and acrual amounrs for each caregory of expendinse
and Programme included in the appropriation statements,

1.9 Comparatives

Prior persod comparative information has been presented in the current penind’s financial statements. Where necessary figures included in
the priog period financial statements have been reclassified o ensure thar the format in which the informarion is presented is consistent with
the formar of the current vear's financial statements.

110 Revenue

Revenue includes the gross inflows of economic bencfits or service potential received and or receivable by the entity/vote. 1t is broadly
divided inro revenue from exchange transactions and sevenue from non-exschange transactions,

An exchange transaction i one i which 3 vote recaves assers or senvaces, or has labilines extinguished, and dircetly gives approsamately
ﬁlual 'l'qu: I:rrimqr.il].' m rhr form of R:u:u,lx, wn'.k.'f:x r e af axwh] (e8] rhr :w]'h:r pﬂrh.' n rm.'hungv. F::um.rﬂrx of rxq.:h:mg‘r: fransac HEans
mchede the purchase or sale of goods or services; or the bease nl'pmprfr‘r_ plant and eqqipment, at market rates. ]"_tarq;ﬂcs of revenues from cm:llang;'
transactions nclude rent, proceeds from hire of goods, sale of dougs, disposal of assers, the we by others of ennty assers vielding mrerest,
rovalees, divadends, erc. These are recognized when eamed ar a point when bills/invosces are ssued.

In a non-exchange rransaction, a vooe either recerves value from another entity withour directly giving approsemarely equal value in exchange,
or gives value o another entty without directly receiving, approsimarely equal value in exchange, Examples of revenues from non-exchange
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transacticis inchade mxes, grants, Gnes and foes {passpaort, visa foes, doving permits), ofc., All revenue from non-exchange transacions is
recognized when received. Bedow are funther deads; -

L1l Tox revenues

Tames ase levied with the authonty of Parlement subject o Article 132 of the Constmanon of the Republic of Uganda, ALl tax revenucs are
recognieed when received
1.10.2  External Assistance /Grants

Carunes ase recenved by the ennity either as cash or m-kand from foragn govemments (bilareral) o from meemanonal Organseanons (maudn-
Lareral), All grants are recogaared as revenue when received, In-kind receiprs (donations) are recognized at fair value when recenved.

L1053  Transfers received

Transters recoved indlude; transfers secaved From the Consolidated Fund (UCF), transiers from the Contngeneses Fand (CF) asd transfers
receved from other povernment unsts, All transfers are secognzeed when received by the vote.

te derailed financial stiwements of the Contingencies Fund shall be prepared by the Acconntant General's Office in ne with scohon
26{15) of the PEMA.

L4  Non-Tax Revenue

Noe-Tax Reveoue (IWTR) refers oo all revenue due 1o govemament that 15 moc tax novenue, and grants

NTR from exclange transscions whether dicectly collected by the entity o colleceed by another on ats behalf is recognized when rovenmse =
eameid, NTH camed but nor receved is reported in the starement of Financial Posarion as seceivables,

NTR from non-exchange transacnons i recopmized when reconved.

L10.5  Deferred revenue

Monies receved before services are provided or the goods are delivered will be recognized as o labiliry wonl the services are provided or on
delivery of goods o the dicors. Revenue will be recognized when the services) goods are delivered

L1l Expenses

Expenses are recopnized when incurred. Qualifying' unscrtled obligasons are recognized in the Setement of Financal position as payables.
Pension expense i recopnized when due. Penson obligations for stff in acmve service are nather recopnszed nor desclosed in the financial
SEARCTICTHS

LIL1  Projects expenditure

Government progeces are & senes of undertakmgs of a ref e ensety with specific olnecties and a defined tme frame and could be athern:
(a} Fully funded by a Government; (b) jomthy funded by Government and adevelopment pastper; (<) fully funded by o development partnee

through ether budger support or project support; and () Fully fanded by developmens parener through provison of physical items rather
than fusnds.

Unless ethepaase stated, progect reansactons are included in the financual staremenes of the pareat MALG on a hine-by-line basss

L11.2  Employee benefits

Enployee benefits include salanes, and other relued -employment costs, Emplovee benefits are recognueed when meurred. No provieson s
made for acoreed leave o reimbursable dury allowances.

L1133 Research and development costs

Research costs are expensed as incurred. Developenent costs o an indavidual peogect ase recognazed as mrangible assers when the eanry/
vore can demdnstrate:
®  The technical feasibality of complening the asset so that the asset will be avadlable for use or sale
Tts ingention to complete and its ability g0 use or sell the asser
Herw the assct will penerate fisture economic benefits o service potential
The avislabehiey of resonunces to complete the asser
The abulity 1o measure reliahly the expendsture dunng development

1.4;”1&.&?“»-11&5“!:,& s ! At avsid & iicate issucd sigoed by the Aocoveting Eces, Head cof Faterral Avdit aned Head of
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Folloaing amtal recogmnon of an asser, the asset 5 carmed af gose bess any acoamulated amortizaton and acowmuluted imgrarmsent losses.
Amortteation of the asset begins when development is comiplete wnd the asset s avalible for use. It s amortized over the pedod of
expected funure benefit,

Lil4  Depreciation and Impairment

Drepreciatin of PPE 15 culculared on the deprecuable ansount wig the stought-line method. Non-produced assees shall aor be depreciared
(1.e & rero-deprecstion rate shall be used). The varioos ssset classes, descrptions together with ther respective wseful lrves and depreclunon
mwethend are provaded e Annex {1},

The assets” wseful bves are reviewed, and adjousted peospectively, i appropriate, at the end of cach reporting perod. The entity asscsses at
cach reporung dare whether there 15 an ushcation thag o asset may be mgussed, [E oy insdication cases, or when sanusl mmpraoment
pestryg for an asset 15 requiredl, the ennity estsmates the asser’s recoverable service amount. An asser’s recovenble service amount i3 the
higher ef the asset's fair vahee bess costs 1o scll and ies valoe i use, Wheree the carryng amount of an asser excols i recoverablie servce
antount, the asset 15 consdered Ln'lq.wl:ed anwd 15 amitten down foaex recoverable senace amount

L1L5  Disposal

ltemis of PPE are desvcogmzed when the usser i disposed of, or when there ase no further coonomse benefits ar seovice potennal expeceed
froem therr usage. The gun/loss ansing from the disposal or retrement of an gem of PP o deteromined s the difference between the sales
procecds and the carrpog vatue ol 18 rocepnieed the Starement of Fuonen) Performance. Procecds from duiposal of progerty, plant amd
equipment are recognized a3 non-tex sevenue mthe penod whien of 15 doe.

112 Assets

Asmets are categorired into cument and non-carrent assers. Current assers are expected o be convested into cash wirhan a period of one year,
Anwy psset that cannoe be converted mio Cash within one year s categoroed a5 8 non-cument asser.

LIz Cash amd cash equivalents.

Cash and cish cquivalents are carned mothe babnee sheet-ar cost. For the parposes of the cash flow satement, cash and cash equivadents
comgrsy cash on hard, :le-lu:mih bkl ar cull wich banks, other shm'r-h'm'l.highl}' |ls.|:|.1.i.d imvestrments, aml bank caerdraths.

Foreyn cash and cash cgurealents are comed in dw smtgment of Anancial posaton ae the closng e Guns and losses on manslabon ane
!Wli!:d i the satermnent ufi_:b:.nw n F":q'u.ity.

LIZ2  Unspent cash balances

"m} l'napent cush balinces 11'!.- ('ﬂn‘errl.mem enril'in at the vrm:‘ of the ﬁr.u.nclal Vear are 'r:tumu] fia) 'ﬂu: !‘.:umulidll'\m! T "n’ul‘l.-s- with
unspent bakinces wall detwr the statement of perfonmance for same vear balances and or debit the seatement of changes in equiry for balanoes
crosung firscnl years respectvely.

Liz3  Prepavmenis and Advances

These mehude Thg.mﬂrh e For the Rumh.-" services bt not |:|zﬁ'\'emd h:.' the francial vear e, Swcls wall e rrﬂr.nﬁl'lizul as recervable of the
powxcls fservaces are not delivered withun 6 das after dhosaee of the fismaal year, However, if the services goods are delivercd and venficd
before the sucht is completed, these are nor recogrized as recevaldes bat rather a3 expenses for the year vasder reviens The katter 15 onlby
applicable for the pemod of sx months after the end of the Ainancial sear. Prepayments and advances oatseanding ar the end of the year are
carcied i the searement of Bnancial poston af oo,

Letters of credit

Procurement of grexls and services through lesters of credig which are cash coveresd are recognized m the stutemient of appropriation when
the leteer of credat i opened. Outstandmg letters of credit st period-end ane treated 4 recenables and expersed through the Statement of
Frnsnoal Performance in the peresl when the goods and services are delivered {recnerent expendsne} or capitalized in the Statement of
Fanancial rnoﬁ'rhnn.

1124 Receivables

Recemvables anse from cash payments made thar are scomverable from another pasty and ane derecognized upon moovesy o waire-off and
eevenie camed but nos collecred. Recavables curstanding at vear-end sre carned in the statement of financial position at cost plus any
accruetd inrerest were applicabile.

Accroed MNon-Tax Revenue
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“This mnchedes revenue cxmed but noe collecred by the repomne date, These are camriad at histopcal cost and are wrinten down by recovered

rﬂ.‘npbﬁ (353 '“.TiM—IJ-FE af unrﬁ:l:n':rul:k Armoarie ﬂml;l drhﬂ: un:\l.ﬁﬂgn-ul"l" -u.1ﬂ'l the ;q:rmn—,\l ﬂf]’}u“..mseﬂl. whﬂl uknhl-lgd in Ihg Sl.‘uqrmgnl
of Changes in Equiry),

LILS  Inventories

Compnse consumable supplies and goods purchased for resale, finished goods produced or work in progress being produced by the ennty,
They can abo include marerals and suppbics avsainng use in the production progess and, goods purchased or produced by an enrty which
are for desnbwunon o other parties for so charge of a nominal charge, All invenronies are expensed i the pesod s which they are acguired,

L1x6  Property, Plant and Equipment (physical asseis or fixed assets)

Definition and Recognition

Property, Plam, and Equipment (PPE) are tangible itcms thar are hdd for wse i the production or supply of geods or scoveces, o for
administrarive purposess and are expecred o be used during more than one reporming penod,

The cost of an item of PPE will be recognized as an asset if, and only if ot is probable that funure economac benefits o seeveoe potennal
associated with the item will Bow to the cntity; and the cost o fair value of the irom can be measured ecliably, Acquasinions of PPE ase
recorded i the asset regaster on recapt of the stem at astoncal cost at the pont when the related avvonce 15 approved or recognecd ar far
value in the absence of the former, Histooeal cost includes expendanure directly atrriburable to the acquisition of the Asser, The day-to-day
servicing of PPE will be recopmaied in the statement of performance as repairs and mamtenance expense and nof inchided i the carying
arncaut of the asser. Where an asset 15 aoquired ina noa-exchange ransaction for il of aominal consideratioa, the asset i nitally mensured
aris fair value.

O the other hand, costs thar impreve the useful life of an asser improvement [/ major overhal coses] will be recognieed and consalidaned
with the cost of the main sem.

Subseguent to inittal recogninon, an em of S s measured ar ather cose less any accumadated depreciaton o ar a sevalued amount, being
s B value at the dare of the revaluanon, less any subsequent accumulared depreciazon, and subsequent accumulared imparment losses.

The gost of 2 self-constmacted asser is determmeed vsng the same prnciples as for an sogquined asser. AR direct and mdireer producton coses
are capitalized. Overbicads are nor ancluded in the cost of a sclf-comstrucied asser unless they ase incremental (dircetly arerbured 1o the asset).
Borrowing costs for assees thar take loog o complere shall be capitalized and included in the cost of the asser,

L127  Assets and liabilities under Service Concession Arrangements
Assets under Service Concesaont arsuipement where the Government 12 extablished as the ‘grantor’ are recogrized as asset provaded by the

openutar and an upgrede o an existng asset(s) of the gruntor as a service concessson asset it

®  The grantor controls or regulates what services the operator must provide with the asser, w0 whom i mst provicde therm, anc
what price; and

®  The prantor controls—through ownership, benefical entitfement or otheraise—any signaficant cesiduad interese i the asser ar the
end of the term of the AFFANGEMENE.

®  The assers used m a senvace concessaon arcngement for their entire usefid Life (3 “whole-of-lifc™ asser).

L1238 Service Concession Amangement asseis

The Government has classefiod cerrain assets as Serace Concessson Assers and these will be recognized prospectively and recorded n the
reporing pesidd when sdennfied.

Service congession assets s measuned mitially ot far valee. In partcular, Bair value 13 used o determine the costof o constructed or developed

service concessaon asset or the cost of any upgrades to cxisting assers, on intial rocogmanon, Afver inital recognition or reckassafication, seovice
COMCCSSIoN assets ane acoounted for as a scparare class of assers a5 Propeny, plant & equipment o intngible asser as appropreate.

O reclassification vhe omgenal serace concession asser 15 measured at s fur value and any difference berween s fair value and irs book
walue is recognared mnothe Statement of Financial Performance. I the terms of the ammangement require the Govemument to compensate the
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operarar for the concession asser by making paymenis (either through a financial liabiline model or Grane of 8 Right w the Operaror
Mloxdely and the payments ane separable between the asset and service portions of the payment then the fur value of the ongmal senvice
concession xssct is the sum totd of e asset porton of te pavments.

1129 Biclogical assets

Baological assers are tose assers of a biological nansre bke animals and planes which are used for agrcudrueal actviees by the Governmens
catitcs. Thas excudes these used foe fescanch, cducation, ramnspomation, CRECTEAICRL FCCRCANon, Customs contenl or i any other activatics
thiat are not agriculeral activites,

The ennry secognizes 4 nobopeal asser or agncaloural peoduce when and only when:
o  The ennty controls the asset as a resalt of past events;
®  Iris probabie thar fusure economse bene fits or sendce porential associated warh the asser will flow 1o the Government; and
®  The fur vale or cose of the asset can be measured relial:ly,

L1210 Hertage Assets

Henrage assets pefer to assers of a historical, envisonment or cubnureal parore®. 1enmape assers shall be secommized if their cost/value can be
mr.l.!l.Ln,-d l!||'1|l.|.}' sl rhe treabment fesr PIPE dhall .II'ipl} I [ﬂ‘i!a.s: ANTBEY shall nest he Je[u'er.hln]

L1211 Intangible assets
An intangable item chould be recognized as an intangible asser if, and only if, all of the followang crtesi ase mee:

Iy is idemtifiable, i.e. cither it is separable {Le. it can be sold, ransieered, rented, licensed or exchanged) or it anses from legal contracnal
or nghts;

The entity has comirol over i, Lg. it has the power to obmain the furire economsc benefies or seeace potennal Bowing from the wnderving
asset and to restoct access of others o such benefits or service potental;

It is prestabsle that funere economse benefits or service potental will Bow to the entry; and

The cost of the asset can be measured oeliably,

Intangibile assets acguined separately are snitally recognized arcost, The cost of & separately acguired infanpible asset compreses its purchase
price, nchuding amport duties and nonsrefundable pucchase taxes, after dedoctng mwde discounts and cebates, as well as any direcily
anrburable cost of preparning the asser for irs miended use. The cost of an mcernally. generared intangible asset s the wond of direcily
anribunable coses inowrred since the peint when afl criteria are mer for capimlizaon. “The cosr of innemgable assers noguired in e non-exchange
eransacton i thesr Bur valoe at the date of the exclange. Following mitial recogmtmon, mtangeble assers are carnied at cost less amy pocumukatecd
nmortizanion and accumulated impairment losses. Internally generated intangble assers, exchading capirabized development costs, are not
capinabized and cxpendenure is reflecred iy surplos or deficr in the penod in which the expenditure is incurmed, Research costs are 1o be
cxpensed directly.

“The: weserfud hife of the intugnble assers 15 assessed as exther finste or isdefinite.

Intangible assers wath & findee life are amortizod over their useful ife. Refer o the usefud lives in the Annes (i)

Inrangible asscrs with a finite usciul life are asscssed for impaiement whenever there is an indication that the asser may be impaised.

The amornzation perod amd the amornzstion method, for an meangible asset witha Rmiee wseful life, are reviewed at the end of each reporting
penod, Changes in the expected useful bife or the expected parem of consumption of fure economec benefits embodied in the asser are

congadered ro modify the amartizaton penod or method, 25 appropriate, and are trested as changes in accountng cstmates.

Crains or losses. arsing from derecopninion of an intangible asset are measured as the difference berween the ner disposal proceeds and the
:.u'r_ung Aot :hFI}x‘ asset .uld ane !l,‘f,'l)g’ll?),‘d 1 !h.l,- !ﬁu.l']']lL‘l'! or deﬁ.:it when Ehe nsset = dmu)gn.i.n-d_

L1212  Investments

2 IPSAS 17 Property, Plant and Equipment
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Iovestments are classificd into theee groups, namely: investmenis held for trading; investments held-to-maturity; and investments
available-for-sale.

Investments that are acquired principally for the pusposes of generating profic from shore-rerm flucruanons in price are dassified as “trading
investments”, and are, therefore, current assets and are treated as monetary assets.

Investments with fixed mamnries and there is an intention and abality 1o hold them to manrnity dates are classified as “Investments held-
ro-maturity™, aod are, theeefore, non-current assers, and are teeared a3 non- monserary assers,

Investments meended to be held for an indefinite period of fime, which may be sold in response to ligudity needs or changes in interest
rates, are classified as “investments available-for-sale™, and are therefore non-current assers and regarded as non-monetary assets,
Herwever, if there 15 an expressed intention to sell these wathan 12 months, then these ane treated a3 current assets and are monetary assets,

Appropnate classification of investments ar the tme of puschase and re-evaluanon of such desspnation are carned out on a regulbar basis but
any sesulting rechssficanons are fare and cannot be mede from “trading mvestments™ o “mvestments beld to mannn”™

All investments in the balance sheet ance carned at histosical cost. Non-financial asscts are measured ar nee worth, Fos mvestments quoted in
foreign currency, the historical cost is translated at the closing rate.

LIZ13  Investment propertics

Investment properry shall compase land o buldisgs (or pasts of buldings) o boah held by govesnment carities, as the owner or as lessee
under a finance lease, to eam rental revenoes or for capetal appreciaton or both. Recogniton cotena for investment properties are stmilar to
those for property, plant and equipment.

Investment property are recorded in the assets regster in the same manner as other assets, bt the assees register should be alile to distinguish
them and sdennfy them as such. Investment propenes are measuned instially ar cost, including eransaction costs. The careang amount inchudes
the replacement cost of components of an exsnng uvestment property at the tme thar cost 3 iscuered of the recognition critena are met
and cxcludes the costs of day-to-day maintenance of an INVESOTCAT PIOPCITY.

Investment property acquired through a non-exchange transaction s measweed at its far value at the date of sequisition. Subsequent to itial
FOCOgNAnion, investment propertics are measured usang the cost model and arc not depreciated,

Investment properties are derecognized either when they have been disposed of or when the mvestment property is permanently wathedraan
from use and no future economic benefit or service potential is expected from ies disposal. The difference berawen the disposal proceeds
ane the carnying amount of the asser s recognized in the surplus or deficit in the pencod of derecogmiton. Transfers are made to or from
investment propeny oaly when theee is a change i use,

The following disclosuses age to be made:

(a) A reconciliation — selating to that investment propeety sepasately — of the casrying amount at the beginnang and end of the pesiod
(b} A description of the investment property

() Whether fasr value or cost moded s applicd.

(d) An explanation of why fair value cannot be determined reliably

() If possible, the punge of estimates within which £air valiee is highly bkely o L

{ﬂ On di.qum! of Investment Propenty not carngd at farr vahee

113 Liabilities

These compaise cureent and non- ourrent labilies, Current liabilises are due for sertlement within one vear. Liakalises that are nor expecred
o bse sevtded warkin one year are categorzed as noa-current lialilines,

L1131 Bormowings

Borrowings are initially reconded in the Statement of Financial Position [the balance sheet] at cost nee of any transaction costs paid.
Interest expense and any other expense on borrowings are recognized in the Staitement of Financial Performance when they fall due.
1132 Ousmanding Commitments

Commitments inclede non-cancelable contractual or stamtory obliganons, Ourstanding commarments eelanng o non-cancelable conrracnaal
o statutory oblgation where goods have been delivered o service provaded are included an the statement of fumncel posinon as payables
and in the Statement of Chutstanding Commitments after venficanon and a certficate of arrcars venfication issued,

Interest commirments on boans due bar not paid is recognized i the Srarement of Financial Positon. The interest component on loans nos
yet due for payment 5 noe recogmzed but disclosed
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L133  Contingent liabilities and asseis

Contengent labilizes are disclosed in a memorandum statement (Starement of Conongent habilines) of the ennry when ir's probable tar an
oustflow of economic benefits or service potential will flow from the entity or when an outflow of economic benefies or service potentel iy
probable bur cannor be measured reliably, Coatingene Babiliies compnse government guarstees. pssucd, court awards thas have been
appealed by the Attorney General, those ansing from Puble Provate Pasmeships (PPP) etc. Nensgquantfble contingent Labilites are
disclosed in the memorandum staterment of non-uantfiable contingens lalibines. Contingent assers are nether secognized nor disclosed.

L134  Service Concession Amangement liabilities

When the Government recognizes & Service Concession Aorangemest asset ir, also recopniece a Labality of an equal amount, The liabiliny 1
spht between a financial lulility and o performance obbgaton. "The fnancial balality anses fom the payments due from the government
undee the teems of the Service Concession Amangement and the pecformance obligiaon from the sghts pransed 1o the operator under the
terms of the Service Concession Armngement to cam revenmses from the Service Concesson Assets(s) or associated asset(s).

L4 Prior year adjusiments

Paor wear miimln:mnh are :IhnFs. madr.- {in] :mn[m.mn\'c amoanits n the financal shferments O COfrect crrors or n-.!\::! dul:lg!:.j 511

wocoatming policics or estmates that relane w0 prios perods:

(a) Correction of Errors ¢.g. mathematical metakes, mustakes i applying sccounting poliies, oversaphts, mismterpretation of facts
of fraud: I the pesor year sdjustment relates o a comrection of &n cmor in the Gnanced stcments, it is recognized as an
acfjustment to the reserves in the carrent periosd firnancl statements. Le Material prior penod ermors shall be adpsted
prospectively by sestating the opening reserves and appropeiate disclosures made.

(b Changes in Accounting Policies e.g. depreciation palicy: If the pnor vear adpasement rebates o g change in acoounting
policy, e adpmstmcnt is recognieed u de baluce of e reserves i the current persod fnancial staements, Le Changes in
accounting policses shall be applied prospectvely.

Changes in Estimates e.g. change in provisions, useful life of an assen: 11 the pros year adjesment eclates oo o change in
acconnting exnmate, the adjustment is recognized in the current period's statement of financial performance. Le recogniced
prospectively by inchuding the cifeers in the surplus or deficie in the current Anancial year considering thar changes in accounnng
esfamxaies ﬁtq'l.lmr]!r Amse A% pmt of lh.c nnrmal presess of mﬂsur.ing nssets s|nd Eahﬂil‘mﬁ at rhr rcpurﬁn,g dutc.

L15 Revaluaion Gains/ Losses

Revaluarons will be made wath sufficient repulanty to ensaee thar the carmpng amonmt does not differ marenially from thar whech would e
determaned uging Bur value at the reportuyg dave. Incrcases an the carmyang amounst of the asset sesultng from revaluation will be secogrueed
{eredited) eo the revaluanon reserve in the statement of Changes in Equiry and )/ or recognized i the statement of financial performance o
the extent thar it reverses a revahwnon decesse of the same class of assets proviously recognized in the statement of Francal performance.
Diccreases i the canrviagg amount of assers ansing our revaluaon will be recognized thoough the Statement of Financial Performance and/
ar debited ro the revaluaton surphes to the extent of any credit balance existing in the revabuabon surphus (45 4 result of a evaluation surplus
previcudy recopmazed) in respect of thar chass of assers.

Ll6 Public Private Pannerships

Any ivessment by the Governmene inoa Publie Privae Parneeship may be theowgh o jeint vonmuse of as an sssociate of as 4 major
sharcholder. Except for the kitter, these are accounted for as invesements whether held for wesding puarposes or otherwise, The financial
statements i that case are conscldated ax i the other enhiry is a conmolled ennity 10 accoedance with TI75AS 38,

In oaber instances, whene the Government provides certain guarantees whach could coystalive and result into an outflow of sesources, the
guarantees are quanfified and dischosed in the memoerandum Statement of Conrtingent Liabdlines. The amounts desclosed s part of confingent
Liabalitics wepresens the most likely outflew of sesources should certun cvenes ervstalive whach are assessed annvally. IF the events eopssalize,
the wmounts become parables through the Statement of Financal Performance and Statement of Financial Positon on gn sconaal bass

Capital Markets Authority
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Oty Mo 2o the Fisndal Satoments
Mote I(b): Exchange Rates

All menetaty amownes i the ool sements are cxpeessed an Upanda Shillings, the funceonal cureency. The Uganda
Shilling closing rates (the Bank of L'ganda mididle rate) for major camencees wene:

Jﬂjumml .'sﬂlll.u:e HN23

1 emiend Srabes Dallar
Bratish Posond
Eairo

Moo & Tax Revenoes
Tax sevenues comprise both direct and indirecy tases levied and collected on behalf of Government,

30 June 2024
(5ihs)

lLocal Sendees Tax

lasmiel fows

Hutsimess Licenses
Jiher lax revenoes

Enhl'ﬂ:'mﬂuu-

b Jinne 2023
(Sl

Ciranis from [oceign povenmests
Cirnnty from Infermtional Orpamzatios.

Comprse funds appropeated under one vore bur eransferred to another vote for execanon of the intended actmanes. For
instance, poad mamnenance funds, pranss recommeed by Treasury bur rransferred m other excosting MALGS, e

3 June 20024 30 Joawe 2023
(Shs) (Sha)
[Transiers received from other Gun't Unies (Mol PRI B 244 457 (00

oanl B,24H,457 000

@ @ @ @ @ Protecting Your Investments
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Government of the Republic of Uganda

Mode 7 Mon-Tax Revenuwes: Mo

Capital Markets Authority

SLHLLHL FISREF IS RLELLE

Comprise non-rax revenues from non-exchange rensacrions collected during thie vear as follows:

30 June 2124
(Shs)

30 June 202%
(s

Aadminisrranive fees i licenses

B0 200,000

251 0050 000

Court (o and Poalbes

Ohlier fases apd Peualiaes

Ol transfers - Conmnissicas

659 534

132383065

| Miscellineous Revenise

10 0 (1

3R, 136,140

Comgpse non-tax revenes from exchange rransactions collected during the year as follows:

30 June 2024
(Sha)

30 June 2023
(Shs)

Tivestment income {Teest)

Drivienicds

Rent

Onlr property Bwonc

Sale Ul-x".‘lﬂd.!- wanel services

| Tatal Non-Tax Revene

=sms == s

Nete %: Compensation of Employees

Fanployes costs prancpally conmgnse:

30 June 2024
(Shs)

30 June 2023
(Shs}

-ﬁ':mrl anul sabigies

4,051,728 245

4,045, 3803, 0

Social contnbutions

4520536, 171

12052102

Ol cagplenanent costs

(1]

Total emplayee costs.

5, M3, T A

5,358 20 20

Note 10; Geods and Services

Expendiure on goods and services dunng the vear pascipally comgiase the following;

30 June: 2024
(Shs)

0 Jane 2023
[Shs}

Crpiaeral e af ponds and services

1,237,655,047

GEYTI 508

Cogmmuncaizons

47,068,505

63,123,747

Ultiliy s property expenses

41,005,060

Supphics sl sepvices

2,708, 100

Profossional services

216,910,000

Tustraiees and licenses

TR,935,238

Travel and transport

0,318,145

300,307,531

Mainenaiee

MLRETATY

), 158 30

lwventones

2,153,245,85

1,286, 591,699 |

Tesceateed i Supyplivs amd seroves s E

redatieyge o clvssified o

( 2 ]

GO =JONC)
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MNote 10: Depreciation; Amortization

Bualdiggs and Sorucnues 31,800,000
Tramsport equipment 23214911

1CT eqrupiment 47 30,172
Crbier imschinery & cqaipment 7232586
Chher med asscts () T AR
lIntangible Assets 23,650 (00

ol 20651757

MNote 12: Impairment expense

Buahibigs and Riocnmes
Trunspart cquipment

1CT eqpuipimesst

Ohiber mchinery & equipment
Onlher fived assets

humgil'ﬂz Amaeiy

Total

MNote 13: Subsidies

Schedude 3 Junwe 20623
(Bhs

T Pubilic Corpuaratons

To Povate Corporations

Transfers made dunng the vear are summanzed as belows

30 e 2025
[

Transter to foreign Crovermnents
Tramatiors 1o Intormatioml Chgantmtions
Transters to ofler povenumen uniis

Tao president non-government unins
Total wansfers

MNote 15: Social Benefits

Sompmal | s |:m|E.;B|tu|.“ e VEUE Coalijse

Nk | 2023
[Shs}

Peistons and Ceratnity
ICelaer Sescial benefits 8,141,753
[Toral social benefits 0

Capital Markets Authority
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MNote 16: Finance costs

HP June 2023
(5hs}

Tnteress on external debrs extemal borowings)

lmteress on other domesnic barowings

Chlser i gosts

30 Jume D023
s

Prowvision for e yCar

[Total had debes

Mote 18; Other Expenses
These compose:

M0 e 2023
R

Cratins Bosses i disposal of PPE

Pml:'ﬂryr“rﬂm orler than inteness

Miscellueos ather EXPCTISES

‘otal other

Note 19: Foreign Excl Gai i
During the vear, foragn exchange losses and guns weee as follows:

30 Jvmie 2023
{5haj

|Reabed boss /pan (5F17)

436,971

[

Unecalized Joss Jgsin (SO

UL iR D

[456,971)

(292,127)

MNote 20; Transfers 1o Treasury
These comprse:

30 Jume 2023
{Shs)

[Trassbess i Treasury- MNTR

2,200,859 24

3,282 569,205

[Tramters to Treasiery- Others

o

1]

- 2,2001,8509,824

A,2%2,569,205

GO =JONC)
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Government of the Republic of Uganda

Capital Markets Authority

M Junc 2024
{Shs)

N Jnecwe 2023
{Eha)

-

Revemic aecoimbs

Eapeixbmo scoois

Project soamims

W ollectio acconidits

W ashs i Brapais

Casls at luan- Limprest

ol holifing Accoumits

‘otal cash and |

Any sver drfts showdd be imcdadeed muder e mgectie bunk acse

Note 22 Prepayments and advances

Al vanies

Chatstanicling Jefiees of crodit

Chbicr Pregayimenis

[ ot receivables

Lot Mon-cument
Sl Hhs

2(s) 2By

Al varwces

Craestanding letters of credit

Ckher Prepannents

| ot recei

Note 23 (a) : Receivables

Comprse the folloraang recemvables at the end of the vear net of any provraon for reccrvables doubaful of recovery

3 June J24
(it

0 June 2021
[Sha)

DHMESTIC

Aeerved Revenie

1nans {shot=term)

(kher acoommnis meenvalde

Todal receivabl

Note 23(b): Provision for doubiful det

IProvason at the begimeng of tee veas- st 1 July

lncevease J (decreasc) in peovision for the yer

Les: Provisdon approved foe write ol dudmg the yos

vision at the end of e year

GROX=EORC)

(3 )
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Mote 23 (¢} Net Receivables

0 e 2023
{She)

Tota] Receivalibes
Less: Pronvision for doubigul debes
| Net Feceivables

Mlatcnials ad Supples
Wk in Progress
Finislwd goods
[Csoods, For resale
(Chbier Foventorics

Comprist investments as follows:

30 June 2023
[Shis}

[Secxumities ether than slarcs Joug-temn) = domestic
[Shares and other equiny-doinestic
inities other than shares-forem

Mote 206: Property, Plant and Equipment

Cost 30 June 2124 b Juare 2124
Ave. Deprociation Mer Book Vahae
Khs Shs Shs

Buaildings and Strocmise 25N W0 51,500,000 2,338 00,000
“Tranagent oquigeiscin A6 074 550 23214511 128045
TET equepanent 236,980 561 473,172 181,554,680
Unbier machinery & equipinent Ielo 282 6,733,256 20,893,026
Oiler fiaied wsaeta {umsnee) FRE 32 0RS 37l 41T V50657 670

L 32 )

Capital Markets Authority
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Hieminugpe Aasers

Wk an Progpess® |26d)

Sub -Tofal Produces sssets [200a)]

Luvestnent propedies |26{]

Tenangphle Assers [260c 1)

| il

118,295,000

“The assets are presented withour comparative figures becarse thas 15 thear minal recogninon m the systeme They have been recorded ar
histopical oost, in sccordance wirh the samplificd valuation guidclines outmed i the Asser Management Framework by the Accountant
Geeneral, The validanon process is expected 1o be completed by the end of the fiscal vear 2024/ 25,

Note 26 {d): Work [ Construction in Progress

Sha

Olpening Cast as
an 1o July, 2023

Adelivions. dugiag the

year Teaiiales 1o Assels
Shs dusing the year
Hha

Ehaildings and Stmactuncs

Tramspar equipmsnt

ICT exuipanent

Ohnbier machdnery & equipaent

Oither fixed assets

lesinage Asscls

Sub - Total Producesd st [25(a]]

lovesiment propemics [25(1:0]

=1 E=0 = = R A R

Ql|o|e|a|S|Sl=| S

Distangible Asscs [25(c ]

=@ ==l =] ===

=)

(=Jl=] E=RE=]Q=hN =] L=} F=] =]

=

-
=l

Energy amd Mineral resources

Chlier quuu:‘- |q|,.||.|ﬂ..:|g BT et ]

Total NoneProdsced Assets

Doute 26; Payables

.

These are principally

g af the yeac-end snd comprise

0 June 2024
{Shs)

Tk Caodutors

1]

“Tanes parabe

Uhier sceaniis payaldes

]
134,474 452

Total payables

24478 452

} Wk b Prugewar ooty af el vefeny 89 aienli sy oot o auutd fir wlach ot sty has beow s, This sty off sty & sl dbpennted.

33
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The categomzation of pavables is as below; -

Current MNon-Current
Shs Shs

Mote 28 (a) ) Note 28 (b)

| Utilities

Rent

Compensations to employees

Contributions to International Organizations

Court Awards & Compensations

Taxes and other deductions
Goods and services Consumed

Land, Property Plant & Equipment

Others

Total Payables”

E
=
=]
gﬂcﬂﬂﬂﬂﬁﬂ

o] =|o|o|e|elola|ae|o

:

2

£
:_glnnaaaaacz

FPE R
.'."Ll. AT

Mot 2% Depogis
These inclode fands held by one vore for onwaed transfer 1o anather vote/entity, or individuad(s) and deferred income.

| 30 June 2024 30 June 2023
1 {Shs)
[ Dieposits received
B | Dcfeercd income
| Advances froms other Grov
| Total Deposite

: Caregosestion of Deposits

Mom-current
Sha
29}

Dieposizs seceived
Dieferred income
Toeal Deponite [ ab il a | L b s

Mote 30; Borrowings

Bank Crwverdsafis
Loans

Enterest payable on borrowings
Oither

. @ @ @ @ @ Protecting Your Investments
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ernent &f Perfommanes

Government of the Republic of Uganda
Capital Markets Authority

or the year ended 30 June 324 (Memomndum Statement)

Susmary of Major
Outpurs for the Vare

Forecast Performance
Far FY ended 3 June 2034

Acrugl Pedformance for the
year ended
3 Jene 2024

Imvescor Protection, Supervirion Ressarch & Market
development | Market Supervision, Ressunch & Mt
D Communication & Publiz Educat)

& prysscal inspections of

bermedianies under taken

2 cra physical mepections of
intermedaries under taken

Handle 12 madker/investor
tompiainty and prepanng
oty sepocs

¥ Cermplants handled

Prepare 4 (quartary)
conmpliance repar of market

3 compliznee ceparts
prepantd

Approval of Beensed

Approved 1 new fand
manager loense and ménowed
41 esasting Brersen

Londusted mvestigut

condueted 3 inyestiaroes

Broadeest 31 sudis programs
10 increass sppreciation of
sapital mackers smong savers

&9 radio shows

12 TV program beoedeast to
inGreuse sppsosistion of cupital
FRATRES RITONE BIVETE

12 Tv thorws brogdeasted

100 30 pereon presenistions to
educan the pablic aboyt
apeta] madet

105 m-pecson presentations, B
webinass

pﬁlﬂ dissemirars &
Besessch und Policy paners

Conduct 2 Smkeholder

L=z

2

BAREMASE
Dietigr: and post 120 enling

120

Grenesal Adeministration and Suppon Services ( Finance &

Adrean ead

| B Board Affiisg

2 Lapl peoseedings

1 heanng

Eﬁiﬁtﬂ ¥ ODDP officers on
iy capiral mackens, legal
Framewack, and enforcsmen:
procausss

@ cocame
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-ltatemmt of Revenues collected during the year
[Based on source of revenue] Memorandum Statement

Government of the Republic of Uganda
Capital Markets Authority

) B
collectad

Busiress Licenses

3IELE50,205

Other tax revenues

AdmEnistrative fees and licenses

Court fines and Penalges

Cizher fines and Penaltes

Other transfers- donations

i W F il R oy

Iawestment income

Dividends

Rent

Other property income

Sale of goods and services

m pEm o EN ) OS Gem

i

Accounting COfficer

1
1
1
1
1
1
1

PORDO

Protecting Your Investments

Capital Markets Authority
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Statement of Amears of Revenues [Based on source of revenue pet categony]

(Memorandum Statement)

Arrcart in A
collected dusing
the year

B
(Sha)

Amisunts billed
duning the year

<
(5hs)

Actual Amosnes
collecied for the
year

D
(5hs)

Arrears of
Revenue for the
¥

iness Licenses
l- Cithes tax revenues

.thumrqme fees and

Chru-"t firies and Penalipes

Other fines and Penaltes

Orher unshers-
domtions, Comemissions

Muscellarneaus revenge [
Flotagon Fees)

Sediiptal < e G e e

Revenue ﬁum- exchange mucms

Inwestment income

Dividends

Rent

Other peoperty income

Sale of goods and services

Sub-rotal

1
1
_l.
i
b
f

@ cocame
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Government of the Republic of Uganda
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-I Smatement of contingent liabilides and guarantees
[Memorandwm Starement]

30 June 2023

(5hs)
DOMESTICH i R T R AR o e e L e e e
' 135,040,000

Guanantees and indemnities
Guasantees of bank overdrafis

Gdlnnmu under PabEc Privare Partnershana
Ftuﬂtﬂl Inbuhues

| Guarintesd of bank overdrafis
Gmnm under DubL.: Private Parnerships

e

Mote: The legal proceedings selated o Civil Appesl Mo. 287 of 2022; Male H Mahbisizi Kiwanuks v CMA & Attorney
Genezal. Ugx 135&40,000 was swarded as follows ~ Damages Ugs 100,000,000 and Ugge 35,040,000 beirng legal fees,
This case was apgealed by CMA and awaiting hearing.{ Civil Appeal 158 of 2025)

Aceounnng Officer (Josephine Oloai Ossiya)

i
1
1
|
|
|
L |

- am te Gn an am

mm  mes

Capital Markets Authority
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Statement of non-guantfable contingent labilites
emarandum Statement]

Serial
Mo,

Brief description of liahiliey, its origin, nature, the
unctrtinty, and period of idendfication

Type of

Any ath

1=

tiability

i

1

Civil Appeal No. 158 of BU20; CMA vs Toles Soounites
Led

Legal

ALTX East Afitica vs CMA ( HC Cavil Division
Muscellingous App. Mo, 436 of 2019

procesdmngs.
Legal
procesdings.

Aceaunting Offcer (Josephine Oloni Ossiya)

|
|
1
1
1
1
1
1
1
|
1
1
1
1
1
1
1
1
1
1

@ cocame
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Government of the Republic of Uganda
Capital Markets Authority

Srarement of Ouustanding Commitments

[Commitments by namare of expendinire]

Chtstanding
COPMINITTENTE
lt'bcgiuning ol
ycar
1 July 2025
{&hs)

Adjustments to
the previsus
year's

commitments

(Shs}

Prior years
commilnene
paid during the

year
(Shs}

Payahles & Pension liahilities

Orperating Commitments

URin

Rent

Caeng

Contributions 1o Internatianal
Oirganisations

Comart Awards & Co:rwm;iam

| Taxes and other deductions

Goods and services Comumed

(5,295,941

124,478,452

124,478 452

lLand, Propeny Plant & Equipment

Oithers

Total Payables

{5,20%,541)

124,478,452

124,478,452

Pensions

w i :,"

S A

D{puu.irs eeceived

Dreferred revenue

Toial Depqui:;

Total incl Pensions & Deposits

5,205,941

{5,205,941)

123,475,452

There wete unpaid invoices totalling Ugx 124,478 million at the end of the 2023/24 financial year.

<y

Accounting Officer (Josephine Ol Orssiya)
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Appendix: List of Licensed Persons

This is a list of persons approved and licensed by the Capital Markets Authority to provide various

CMA ANNUAL REPORT

services related to the capital markets industry in Uganda at the end of FY 2023/24.

Stock Exchange

ALTX East Africa
Ltd

Plot 1 Mackenzie Close, Kololo
P. O. Box 40138 Kampala, Uganda
Tel: 0790-536781/ 0312-209600

Email: info@altxafrica.com

Mr. Joseph

Kitamirike

Uganda Securities

Exchange

Stock
Exchange,
Securities
Central

Depository

4th Floor, Block A, North Wing
Plot 3-5, UAP Nakawa Business Park
P. O. Box 23552, Kampala, Uganda
Tel: 0312-332824

Email: info@use.or.ug

USE Commodities

Commodities

4th Floor, Block A, North Wing

Tel: 0414-233680/3
Fax: 0414-258263

Email: bcm.Ugx@bankofbaroda.com

Exchange Limited Exchange Plot 3-5, UAP Nakawa Business Park
P. O. Box 23552, Kampala, Uganda
Tel: 0312-332824
Email: info@use.or.ug
ALTX Clearing Ltd | Securities Plot 1 Mackenzie Close, Kololo Mr. Joseph
Central P. O. Box 40138 Kampala, Uganda Kitamirike
Depository Tel: 0790-536781/ 0312-209600
Email: info@altxafrica.com
Asigma Capital Investment First Floor, Legacy House Mr. David
Advisory Services Adviser Plot 38B, Windsor Crescent, Kololo Nanambi
Ltd P. O. Box 2841 Kampala, Uganda
Tel: 0392159560
E-mail: info@asigmacapital.com
Baroda Capital Stock Broker Plot 18 Kampala Road Mr. Mohan
Markets Limited P. O. Box 7197, Kampala, Uganda Prashantam

®O & Mm@
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CMA ANNUAL REPORT

Firm License Held ‘ Address Contact Person
BIK Capital Limited | Stock Broker Plot 78, First Floor, Media Plaza, Kira | Mr. Joseph
Road, Kampala, Uganda Bakkabulindi
Tel: 0780 142375/774 997424
Email: info@bikcapital.com
Blue Solitaire Investment Plot 203 - Kirabo Complex, Bukoto-Kisasi | Mr. Jatin B.K.
Investments Adviser Road, Kampala, Uganda Ghughu
Limited P.O Box 1534 Kampala, Uganda
Tel: 0752711660
Email: jatin@blue—solitaire.com
Inua Capital Fund Manager | 2" Floor, Studio House Bandali Rise,
Uganda Limited Bugolobi, Kampala
Tel: 0772 972 227
Email: admin@inuacapital.co,
Britam Asset Fund Manager, | Course View Towers, 1st Floor Mr. Ronald
Managers Unit Trust Yusuf Lule Road Kasolo
Company Manager/ P.O Box 36583 Kampala, Uganda
(Uganda) Limited Collective Tel: 0417-702600/ 0312-305600
Investment Email: info@britam.com
Scheme
Manager
Crested Stocks and | Stock Broker, 1st Floor Impala House Mr. Robert
Securities Limited Dealer, Plot 13/15 Kimathi Avenue Baldwin
Investment P. O. Box 31736, Kampala, Uganda
Adviser Tel: 0414-230900

Email: info@crestedcapital.com

Dyer and Blair
Uganda Limited

Stock Broker

Ground Floor, Rwenzori House
Plot 1 Lumumba Avenue

P. O. Box 36620, Kampala, Uganda
Tel: 0414-233050, 0312-265469

Email: uganda@dyerandblair.com

Mes. Esther Kakiiza

@ coaqane
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Firm

GenAfrica Asset
Managers Uganda
Ltd

License Held ‘ Address

Fund Manager

6th Floor, Aha Towers

Plot 7, Lourdel Road, Nakasero
P. O. Box 75200, Kampala
Tel: 0414-252343/ 350

Fax: 0414-253344

Email: Uganda@genafrica.com

CMA ANNUAL REPORT

Contact Person
Mr. George

Mulindwa

Goldkach Uganda
Limited

Fund Manager

3rd Floor Kanjokya House Plot 90,
Kanjokya Street Kampala, Uganda

Tel: 0759-083314

Email: joluka@goldkach.com

Contact: Mr. Julius Oluka

Goldkach Uganda
Limited

ICEA Lion Asset

Fund Manager,

2nd Floor Rwenzori Courts

Mr. Emmanuel

Management (U) Unit Trust P. O. Box 33953, Kampala, Uganda Mwaka
Ltd Manager/ Tel: 0414-347535, 0414-232337
Collective Email: iceca@africaonline.co.Ugx
Investment
Scheme
Manager
KCB Bank Uganda | Trustee — 7th Floor, Commercial Plaza Ms. Sheila
Limited Collective Plot 7, Kampala Road Nyerwanire
Investment P.O Box 7399, Kampala, Uganda
Schemes Tel: 0417-118336, 0417-118280
Custodian
PCP Uganda Fund Manager | Plot M697, Equata Building Mr. Edward
Limited 2nd Floor UMA Show Grounds, Lugogo Isingoma Matsiko

P. O. Box 15373, Kampala, Uganda
Tel: 0312-264983/4
Fax: 0312-264985

Email: info@pearlcapital.net
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CMA ANNUAL REPORT

Firm License Held ‘ Address Contact Person
PKF Consulting Investment Plot 1B Kira Road Kalamu House Mr. Innocent
Limited Adviser P. O. Box 24544, Kampala, Uganda Dennis Dankaine

Tel: 0414-341523/5

Fax: 0414-251370, 0414-341371

Email: pkfkam@Ugx.pkfea.com
Profin Group Investment Bwindi Trust House, Room Cl1, Plot 1 Mr. Eric Duplessis
Uganda Limited Adviser P.O. Box 36697, Kampala.

Katalima Crescent, Naguru.

Tel: 0414-533261

Email: uganda@theprofingroup.com
Utilis Ventures Investment Plot 73, Bunyonyi Drive Mr. Abraham
Limited Adviser Kiswa Bugoloobi, Banaddawa

Kampala, Uganda
Tel: 0765972769

Email: support@level.africa

Goldkach Uganda
Limited

Fund Manager

Suite F3-F4, 3rd Floor Kanjokya House
Plot 90, Kanjokya Street

P. O. Box 500094

Kampala, Uganda

Tel: 0759-083314

Email: joluka@goldkach.com

Mr. Julius Oluka

Tel: 0782540805

Email: tabulino@yahoo.co.uk

Asigma Capital Investment First Floor, Legacy House, Plot 38B, Mr. David
Advisory Services | Adyjiser Windsor Crescent, Kololo, P.O. Box 2841, | Namambi
Limited

Kampala, Uganda

Tel: 0392159560

Email: info@asigmacapital.com
Agola Holdings Investment Ntinda Kalinabiri, Wamala Road, P.O Box | Mr. Taban Lino
Limited Adviser 24531, Kampala, Uganda Charles
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Firm

License Held ‘ Address

CMA ANNUAL REPORT

Contact Person

PricewaterhouseCo | Investment 10th Floor Communications House Hilda Kamugisha
opers Adviser 1 Colville Street Kampala
Limited Tel: 0414-236018/ 233743
Fax: 0414-239153
Email: ug_general@pwc.com
Regency Wealth Investment 5th Floor, Shumuk House, Office SH9 Mr. Matthew
Management Adviser Kampala, Uganda Turner
Uganda Limited Tel: 0312-314316/ 0791-224611
Email: matthew @regency-wealth.com
Sail Global Corp Investment Plot 26, Golf Course Road Mr. Ronald
Limited Adviser P.O Box 6111 Kampala, Uganda Kwesiga
Tel: 0414-696297
Email: info@sailglobalcorp.com
Sanlam Fund Manager, | 1 Pilkington Road, 7th Floor, Workers Mr. Dennis
Investments East Unit Trust House Mugalya
Africa Limited Manager/ P. O Box 9831, Kampala
Collective Tel: 0414-340707/8/ 0312-265618
Investment Fax: 0414-340750
Scheme Email:
Manager Mubbale.MUgxalya@sanlameastafrica.co
m
SBG Securities Stock Broker Ground Floor, Crested Towers (Long) 17 | Mr. Grace
Uganda Limited Hannington Road, Kampala, Uganda Semakula
Tel: 0312-224600, 0312-224985
Email: sbgqueries@stanbic.com
Standard Chartered | Trustee — Plot 5, Speke Road Mr. Stanley
Bank Uganda Collective P. O. Box 7111, Kampala, Uganda Katwaza
Limited Investment Tel: 0313-294269, 0313294100
Schemes, Email: ug.service@sc.com
Investment
Adviser
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Firm
UAP Financial

Services Limited

License Held ‘ Address

Stock Broker,

Fund Manager,

5th Floor, UAP Nakawa Business Park, (1st
Tower) Plot 3-5 New Port Bell Road

Contact Person
Mr. Zaccheus

James Kiseesi

Uganda Limited

Tel: 0200-935935
Email: uganda@chippercash.com

Investment Tel: 0414-332700

Adviser, Unit Email: Zkisesi@uap-group.com

Trust

Manager/

Collective

Investment

Scheme

Manager
Housing Finance Custodian Plot 4, Wampewo Avenue Ms. Angela
Bank P.O Box 1539 Ndawula

Kampala, Uganda
Tel: 0417-803000

Xeno Investment Fund Manager, | 1st Floor, Workers House, 1 Pilkington Mr. John
Management Unit Trust Road, Kampala, Uganda Muhumuza
Limited Manager/ P.O. Box 2237, Kampala, Uganda Kamara

Collective Tel: 0392-177488, 0772-842100

Investment Email: Uganda@myxeno.com

Scheme

Manager
Chipper Stock Broker Plot 6A, 7th Street Industrial Area, 1st Mr. Dan
Technologies Floor, SMS House, Kampala, Uganda Tumuramye

Tel:0772-744309
Email: jogwal @ligomarc.com

Rekindle Capital Authorised Plot 2702 Block 244, Nyangweso Road, | Mr. Joshua Ogwal
Limited Corporate Off Kironde Tank Road, Tankhill
) Muyenga Kampala
Director Tel:0772-744309
Email: jogwal @ligomarc.com
Old Mutual Open-Ended Plot 2702 Block 244, Nyangweso Road Mr. Joshua Ogwal
Rekindle Asset Investment Off Kironde Tank Road, Tankhill
Muyenga Kampala
Company
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CAPITAL MARKETS AUTHORITY

8th Floor, Uganda Business Facilitation Center,
Plot 1, Baskerville Avenue, Kololo,
P.O Box, 24565, Kampala, Uganda
Tel: +256 414 342 788/91 +256 312 264 950/1
Fax: +256-14-342803
Email: info@cmauganda.co.ug
Website: www.cmauganda.co.ug




